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Registered Capital

Main Business
Head Office

Claims Department

376,958,700 U IUvIDURUaNUEY 37,695,870 KU yaAmnasikul Ruas 10 uin

SUUS=NUDUNANY

26/5-6 onAsosMuUd BU 1, 2, 4 l1a: 6

nUUBOAW 1VaUWT IaUNU3U ASVINWY 10330

InsAwr  0-2257-8000, 0-2254-8490

Insans 0-2253-3701, 0-2253-4222

www.safety.co.th
AUFSUIILAUAIKA 24 321UY : TnsAWr 0-2257-8080 (Salula)
Insans  0-2655-0143

376,958,700 Baht, comprising of 37,695,870 Ordinary Shares
with a Par Value of Baht 10 Per Shares

Non-Life Insurance

26/5-6 Orakarn Building, 1%, 27, 4™ and 6™ floor,

Chidlom Rd., Lumpini, Pathumwan, Bangkok 10330

Tel. 0-2257-8000, 0-2254-8490

Fax. 0-2253-3701, 0-2253-4222

www.safety.co.th

24 Hour Claims Service : Tel. 02-2257-8080 (Auto)

Fax. 0-2655-0143
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Dear Shareholders,

On behalf of the Board, | would like to thank you,
all of our stakeholders, for continued support extended
to Safety Insurance Public Company Limited through the
years. The Company established and operated for 78
years. After becoming a member of Tokio Marine Group
in August 2018, the Company has integrated with Tokio
Marine Insurance (Thailand) Public Company Limited and
established Tokio Marine Safety Insurance (Thailand)
Public Company Limited (“TMSTH”) on 3 February 2020.
This integration allows us to increase our presence sig-

nificantly in Thailand insurance market.

In 2019, gross written premium was THB 9,338
million, the Company has maintained our market share
even under the severe market competition. The
Company continues to provide services to existing
businesses, while providing various products and
services with global standard through nationwide
network. By leveraging the strength of the company and
Tokio Marine Group, we will be able to improve our
services and stabilize the financial positions, which
would benefit all stakeholders. We are excited to have
know-how and global expertise of Tokio Marine Group,
especially in the area of digital, which enable us to open

the new era of insurance services to our customers.

The Board continues a large focus on strong ethics
and corporate governance complies with the upcoming
corporate governance regulations. The Board recognizes
the importance of good corporate governance to ensure
that the Company is well managed in business nature

for long term benefit of all shareholders.

We hope to continuously have the trust from all
our stakeholders and deliver on commitment to
shareholders as a well-managed, sustainable and
transparent company with good corporate governance

practices in place.

With great efforts from the management and
staffs of the Company, we could achieve the target.
Lastly, | appreciate the members of the Board
of Directors for their continued support and

commitment to the Company.

A

P =

YgPUILS U0y
U3¥51UNIINNNT
Mr. Shinjiro Hamada

Chairman of the Board
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ATU<NSSUNIS
Board of Directors

u8BUdls awNa:
Mr. Shinjiro Hamada

Us:saunssuns
Chairman of the Board

Suithseumdadunssunis: 31 Gemeu 2561
Appointment Date of Directorship: 31 August 2018

UNgIRESAANG D930y
Mr. Kiettisak Meecharoen

ASSUNNSDAS:IIa:UsS:sIUAUNSSUNISASIDEDU
Independent Director

and Chairman of Audit Committee
ufissesumiadunssunns: 2562

Appointment Date of Directorship: 1999

sn1gvuls=oU 2562
usSun Us:nuANneg 911a (UK1BU)

ueasuns loanuinsK
Mr. Surin Osathanugrah

S0VUSESIUNSSUNS

Vice Chairman of the Board
Fuisnsasumiadunssuns: 2523
Appointment Date of Directorship: 1980

uelnsqns yrueifesa
Mr. Krairit Boonyakiat

NSSUNNSDas:a:NSSIUNISASIvaaU
Independent Director

and Member of Audit Committee
Suitdsestumadunssuns: 2537
Appointment Date of Directorship: 1994



UNYYBY DBSUSSIL

uN8gs3y udosiAu
Mr. Chuchai Vachirabanchong

Mr. Suteechai Santivarakum

ﬂSSUﬂ’]SUgl’ﬂSIIa:SO\)ﬂSSUfﬂS@ﬁOﬂWS
Executive Director and Executive Vice President

Suirshseiumdafunssuns: 9 Aawna 2555
Appointment Date of Directorship: 9 August 2012

US:S1UIRNKUNAUSKISIIaNSSUMSIONS
Chief Executive Officer and Managing Director
Fufishssuvdaunssunis: 2544

Appointment Date of Directorship: 2001

. :IEIEI.*:':'III

uneda Toanuins:K uemAG fsla: UIOYUST SuNINSa

Mr. Niti Osathanugrah Mr. Takashi Saito Mrs. Busara Ungphakorn

NSSUNIS ASSIUANSUSKIS NSSIUNNSOas:

Director Executive Director Independent Director
Suiishsshumafunssunis: 28 wwew 2547 Suiishssumiadunssunis: 31 damay 2561 Suiishssumiadunssunis: 31 donay 2561

Appointment Date of Directorship: 28 April 2004 Appointment Date of Directorship: 31 August 2018 Appointment Date of Directorship: 31 August 2018
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Mr. Shinjiro Hamada

Education

- Executive Development Program Certificates,
The Wharton School, USA.
- Bachelor of Arts, Majored in Laws, Waseda University,

Japan

Experience

2018 - Present : Chairman of the Board

2017 - 2018

2013 - 2017

2009 - 2013

2008 - 2009

2006 - 2008

2000 - 2006

1996 - 2000

and Member of Audit Committee,
Safety Insurance PCL.

. Chief Operating Officer,

Tokio Marine Asia Pte. Ltd., Singapore

: Vice President, Corporate Planning Department,

Tokio Marine Asia Pte. Ltd., Singapore

. Senior Manager, Emerging Market Group,

International Business Development Department,
Tokio Marine Holdings, Inc., Japan

: Senior Manager, Corporate Planning Department,

Tokio Marine Asia Pte. Ltd., Singapore

: Vice President, Tokio Marine Division,

Malayan Insurance Company, Philippines

: Vice President,

Tokio Marine Malayan Insurance Company,
Philippines

. Assistant Manager, Marine Industry

Production Department,
Tokio Marine and Fire Insurance Co., Ltd., Japan

. Associate, Kobe Production Department,

Tokio Marine and Fire Insurance Co., Ltd., Japan

Mr. Surin Osathanugrah

Education

- B.S., Business Administration, Babson College,

USA.

Training

- Director Certification Program (DCP)
- Audit Committee Program (ACP)
- Role of the Chairman Program (RCP)
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Experience
2008 - Present : Chairman,
Osotspa PCL.
1993 - Present : Chairman,
Pichaisawat Co., Ltd.
1982 - Present : Chairman,

Bangkok Rinvest Co., Ltd.

1980 - Present : Director,
Rajadamri Hotel PCL.
. Vice Chairman,
Safety Insurance PCL.
1980 - 2017  : Director,

Nai Lert Park Hotel Co., Ltd.

1974 - 2008  : Vice Chairman,
Osotspa Co., Ltd.

Mr. Kiettisak Meecharoen

Education

- Monetary Policy Program, Harvard University, USA.
- Management Program, University of California

at Berkley, USA.

- Master Degree in Economics, Keio University, Japan

Training

- Director Accreditation Program (DAP)/2005

- Audit Committee Program (ACP)/2005

Experience
2005 - Present : Independent Director,
Tararom Enterprise PCL.

2004 - Present : Chairman of Audit Committee,

Safety Insurance PCL.
1999 - Present : Independent Director,
Safety Insurance PCL.
1999 - 2017  : Independent Director,
Thanachart Bank PCL.

1999- 2004  : Members of Audit Committee,

Safety Insurance PCL.

1997-1999 : Assistant Governor, Monetary Policy Group,

Bank of Thailand

ANNUAL REPORT 2019
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Mr. Krairit Boonyakiat

Education

- Master of Science in Management,
Massachusetts Institute of Technology, USA.

- Bachelor of Science in Botany,
Chulalongkorn University

- Post Graduate Diploma in International Trade,
Management Institute of United, Italy

Training
- Director Certification Program (DCP) #2002

Experience

1999 - Present : Member of Audit Committee,
Safety Insurance PCL.

1994 - Present : Independent Director,
Safety Insurance PCL.

2017- Present : Independent Director,
Sunsweet PCL.

2011- 2017  : Independent Director
and Member of Audit Committee,
Asian Phytoceuticals PCL.

2007 - 2016  : Independent Director
and Member of Audit Committee,
Dimet (Siam) PCL.

Mr. Suteechai Santivarakum

Education
- Advanced Senior Executive Program (ASEP),
Kellogg School of Management at Northwestern University, USA.
- Advanced Management Program (AMP),
Harvard Business School, USA.
- MBA, Sasin Graduate Institute of Business Administration,
Chulalongkorn University
- Bachelor of Science, Civil Engineering,
Chulalongkorn University

Training
- Merger & Acquisition : How to make it transparent?
- Long-Term Incentive : The Stock Appreciation Rights (SARs) Way

- Thailand’s Economic Outlook

- Director Certification Program (DCP) # 82

- Insider Information Controls

- New COSO Enterprise Risk Management Framework

- Board of Directors of Thai Listed Companies

- Corporate Governance and Value

- Corporate Governance Committee, Importance and Function
- Role of the Compensation Committee
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Experience
2012 - Present : Chief Executive Officer,
Safety Insurance PCL.
2007 - Present: Managing Director,
Safety Insurance PCL.
2001 - Present : Director,
Safety Insurance PCL.

2001 - 2006  : Executive Vice President,
Safety Insurance PCL.
1997 - 2001 : Senior Vice President & Chief Financial Officer,

Safety Insurance PCL.

Mr. Chuchai Vachirabanchong

Education
- Executive Masters of Business Administration (EMBA),
Sasin Graduate Institute of Business
Administration of Chulalongkorn University
- Bachelor of Engineering, Electrical Engineering,
King Mongkut’s University of Technology North Bangkok
- Diploma in General Insurance, Australian
and New Zealand Institute of Insurance and Finance (ANZIIF)

Training
- Director Certification Program (DCP)
- Thailand Insurance Leadership Program
- 1SO 9000 Lead Auditor,
The Federation of Thai Industries
- Risk Assessment of General Insurance, Department of Insurance
- Advanced Security Management Program,
National Defense College

Experience
2017- Present : Director,
Thailand Information Security Association
2013 - Present : Director,
Insurance Development and Technical Committee,
The General Insurance Association
: Chairman, Insurance IT Club,
The General Insurance Association
: Vice President,
Information Systems Audit and Control Association
(ISACA) - Bangkok Chapter
2012 - Present : Director,
Safety Insurance PCL.
2010 - Present : Director,
Digital Technology Management Group,
Thailand Management Association
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2001 - Present :

2004 - 2014

2003 - 2004

1996 - 2001

Executive Vice President
and Member of Senior Management Team,
Safety Insurance PCL.

: Director,

Thai Insurers Datanet Co., Ltd.

: Director and Member of Audit Committee,

Compulsory Motorcycle Insurance Pool (CMIP)

: Senior Vice President,

Information System, Administration
and Eastern Branches,
Safety Insurance PCL.

Mr. Niti Osathanugrah

Education

- Master of Arts, Economic Law,
Chulalongkorn University

- B.A. Economics and Political Science, Amherst College,
Massachusetts, USA.

Training

- Director Accreditation Program (DAP)

- Role of the Compensation Committee (RCC)
- Audit Committee Program (ACP)
- Director Certification Program (DCP)

Experience
2019 - Present

2018 - Present:

2017 - Present:

2016 - Present:

2015 - Present :

. Risk Management and Oversight Committee,

Minor International PCL.

Director,

Minor International PCL.

Director,

Director of Risk Management Committee,
Director of Domestic Trade Committee,
Director of Business Law Taxation

and Regulation Committee,

Thai Chamber of Commerce

Director, Nomination and Remuneration Committee,
Osotspa PCL.

Managing Director,

Bangkok Rinvest Co., Ltd.

: Managing Director,

2012 - Present :

2006 - Present :

2004 - Present :

Pichaisawat Co., Ltd.
Director,

Osathanugrah Foundation
Director,

Pichaisawat Co., Ltd.
Director,

Safety Insurance PCL.
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1992 - Present:

1991 - Present:

Director,

Bangkok Rinvest Co., Ltd.
Director,

Osotspa Co., Ltd.

: Director,

2016 - 2019

2013 - 2016

2004 - 2018

Osathanugrah Holding Co., Ltd.

: Director, Executive Committee,

Osotspa PCL.

: Director,

White Group PCL.

: Independent Director,

Risk Management Committee,
Nomination and Remuneration Committee,
Charn Issara Development PCL.

Mr. Takashi Saito

Education

- Bachelor of Architecture, Majored in Science and Engineering,

Waseda University, Japan

Experience
2018 - Present:

Director,
Safety Insurance PCL.

: Senior Vice President, CEO Office,

2016 - Present:

2013 - 2016

2011 - 2013

2009 - 2011

2004 - 2009

1999 - 2004

Safety Insurance PCL.

Manager, Planning Group,

International Business Development Department,
Tokio Marine Holding, Inc., Japan

. Vice President, Corporate Planning Department,

Tokio Marine Insurance (Thailand) PCL.

: Manager, Corporate Planning Department,

Tokio Marine Asia Pte. Ltd., Japan

: Manager,

International Business Development Department,
Tokio Marine Holding, Inc., Japan

: Senior Consultant, Due Diligence Group,

Tokio Marine & Nichido Risk
Consulting Co., Ltd.

. Associate, Accounting Department,

Tokio Marine and Fire Insurance Co., Ltd.,,
Japan
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Board of Directors (Continued)

Mrs. Busara Ungphakorn

Education

Bachelor Degree in Agricultural Economics,
Kasetsart University, Thailand

Master of Economics,

Thammasat University, Thailand

Training

Certificate of Advance Executive

Course 1 (Class 26), Civil Service Development Institute,
Office of the Civil Service Commission

Certificate of Life Insurance Management Strategy Course,
Class 16, FALIA, Japan

Certificate of Advance Non-Life Insurance,

Swiss Insurance Training Center, Switzerland

Certificate of Security Psychological Operation Course,
Administrative Department, Class 39,

Institute of Security Psychology

Certificate of General Insurance,

Insurance School of Japan, Japan

Experience
2018 - Present : Director,

Safety Insurance PCL.
. Advisory Board,
The Suratthani Association of Thailand

2014 - Present : Director,

The Thailand Security and Safety Association (TSSA)

2011 - Present: Vice Chairman of the Advisory Board,

The Economics and Business Administration
Alumni Association, Kasetsart University

2009 - Present : Director,

Insurance Dictionary Committee,
Office of the Royal Society

2007 - Present : Advisory Board,

The Psychological Security Association of Thailand

1981 - Present : Treasurer,

2014 - 2018

2006 - 2016

2005 - 2013

2001 - 2006

1999 - 2004

1997 - 2009

Kanchanadit People Club
: President,
The Suratthani Association of Thailand
: Executive Director,
Thai Life Assurance Association
: Director,
The Economics and Business Administration
Alumni Association, Kasetsart University
: Deputy Director General,
Department of Insurance
: Director,
The Southerner’s Association of Thailand under
the Royal Patronage of His majesty the King
: Director,
The Southern Development Foundation
: Vice President,
The Psychological Security Association of Thailand
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The Audit Committee of Safety Insurance Public
Company Limited is appointed by the Board of Directors
and is fully qualified to meet the requirements of the
Securities and Exchange Commission (SEC) and the Office
of Insurance Commission (OIC). The Audit Committee
consists of three (3) members as all of them are not the
Company’s executive director or employee. Mr. Dusit
Nitiruks, Vice President of Safety’s Internal Audit
Department is the secretary of the Audit Committee.

The Audit Committee members are as follows:

1. Mr. Kiettisak Meecharoen
Chairman of the Audit Committee and
Independent Director

2. Mr. Krairit Boonyakiat
Member of the Audit Committee and
Independent Director

3. Mr. Shinjiro Hamada
Member of the Audit Committee and

Chairman of the Board of Directors

The Audit Committee has performed their duties
and responsibilities according to the notice of the
Office of Insurance Commission (OIC). During 2019, the
Audit Committee had a quarterly meeting with Senior
Management to exchange opinions on important matters
that may have had an impact on the business, and then
reported to the Board of Directors on the Committee’s
proceedings after each meeting. The Audit Committee
independently as per its authority and duties, in
accordance with the Audit Committee Charter as
assigned by the Company’s Board of Directors. The
Audit Committee mainly emphasized on corporate
governance and followed up on the business
operations to achieve the Company’s business

objective.
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S1YVIUADUNSSUNISASDOVdoU (da)
Audit Committee Report (Continued)

The Audit Committee reviewed the Company’s
financial statements with executive and auditor. The
executives were responsible for preparing financial
statements and the auditor was responsible for reporting
and providing feedback on the statement. The Audit
Committee held meetings with the auditor in the absence
of the Company’s management to review suggestions
concerning the internal control once a year. In addition,
the Audit Committee also reviewed the risk management
process in order to reduce the possible impact to an
acceptable level, reviewed compliance’s control system
which has to be in line with the Office of Insurance
Commission (OIC)’s regulations and notifications, and
other related laws. The Committee considered roles and
responsibilities, rights and independence of the audit
team in performing their duties. The Audit Committee
appointed and proposed audit fees of the external
auditors for the financial year 2019. Furthermore, the
Audit Committee reviewed and approved the annual
internal audit plan which the internal auditor conducted
the risk assessment and applied its results as a guideline
for the internal audit plan with the intention that the
Company will have adequate internal controls that suit

the business.
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lAsvasvnisiioku
Shareholding Structure

everneulry auveiloudteviu o Jun 30 Sunau 2562
Major Shareholders as at 30 December 2019

o v w v
IYYBHABNY 10 dUAULIN
Ten Largest Shareholders

Hoyuh

UIUIU

Nationality No. of Shares

Ussangsia
Business

\ va
NANNNDNL
9 U 9
Shareholders

fouazvainuIu
Furauun (%)
Percent of
total Shares

1L Uit uevdi Siin ng 18,717,461 amu nauuUsEMlaAeunTy nU 49.65
NHCT Limited Thai Holding Company Tokio Marine Group

2. st Infienasu woud 33la s dudhiud $1in A9 9,410,397 dfunaa nauUsEMlafeusy njU 24.96
Tokio Marine & Nichido Fire Insurance Co., Ltd. Alien Juristic Tokio Marine Group

3. U iduien Teans (Usznlne) $1in #1977 9,046,559 PENGELE naNUsEMlaAeuu nu 24.00
TMF Holding (Thailand) Limited Alien Juristic Tokio Marine Group

4. wegdan dugnuna ne 43,508 YARASITUAN - 0.12
Mrs. Suseela Simavanitchkul Thai Person

5. w19shw neslne ng 40,800 UARATITUA - 0.11
Mrs. Rattana Thongthai Thai Person

6. uNeuT) Wunes Ing 32,900 YAAATITHAN - 0.09
Mrs. Amara Khemtong Thai Person

7. wwdse leanuwn ne 24,361 UYAARTIIUAN - 0.07
Mr. Wira Osathanont Thai Person

8. wnilvan funsaudni ne 16,500 UAARTITUAN - 0.04
Mrs. Pattama Chansomsak Thai Person

9. wa. afla angsmi ne 12,750 UARASTIUA - 0.03
Miss Sunis Chulakarat Thai Person

10. wwwa duganilunag ng 11,877 YAARTITUAN - 0.03
Mr. Chol Simavanitchkul Thai Person

A v 9 a = v v o A ) = Y 9
2. N13INTTINYNIINBNUAUAYVIR ATUNSLUYUROBNU 8 JUN 30 gUAY 2562 WMYUNU 28 5UINAU 2561

Securities Distribution by Nationality as at 30 December 2019 and 28 December 2018

'ﬁﬁ‘lgﬂﬂa/ Juristic Persons

YAARSITUAY/ Natural Persons

UIUTE U Andudenas MUY U Andudenas

Number of Holders Total Securities Held Percentage Number of Holders Total Securities Held Percentage

30 5.A. 2562 | 28 5.A. 2561 | 30 5.A. 2562 28 5.A. 2561 | 30 5.A. 2562 | 28 5.A. 2561 | 30 5.A. 2562 | 28 5.A. 2561 | 30 5.A. 2562 28 5.A. 2561 | 30 5.A. 2562 | 28 5.A. 2561

30 Dec 2019 | 28 Dec 2018 | 30 Dec 2019 | 28 Dec 2018 | 30 Dec 2019 | 28 Dec 2018 | 30 Dec 2019 | 28 Dec 2018 | 30 Dec 2019 | 28 Dec 2018 | 30 Dec 2019 | 28 Dec 2018
Hiovudnywdlne 9 11 27,782,451 | 27,785,751 | 73.70 73.71 320 314 489,552 486,152 1.30 1.29
Thai securities
holders
Hitevudnymisnedn 1 1 9,410,397 | 9,410,397 | 24.96 24.96 7 8 13,470 13,570 0.04 0.04
Alien securities
holders
gAY 10 12 37,192,848 | 37,196,148 |  98.66 98.67 327 322 503,022 499,722 1.34 1.33
Total
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lAsvasvmisiioku (co)
Shareholding Structure (Continued)

=

F1EUNSTOVUVBINTTUNNT UTEN Useriuduie 910 mww) o Jun 30 Suneu 2562
Report on Directors’ Shareholding in Safety Insurance Plc. as at 30 December 2019

¥3e : U / Unit : Share

n33UNTS 30 5.A. 2562 Wasuulas (fis/an) 28 §5.A. 2561
Director’s Name 30 Dec 2019 No. of Shares Changed 28 Dec 2018
1. weTudls snnagy Mr. Shinjiro Hamada - - -
2 wwasuns leanuasien Mr. Surin Osathanugrah 100 - 100
3. wedeshidng dwey Mr. Kiettisak Meecharoen - - -
4. mt‘ﬂﬂiqwé yaeLiysh Mr. Krairit Boonyakiat - - -
5. uggdde duiisau Mr. Suteechai Santivarakum - - -
6. WYl 1WIUTTN Mr.  Chuchai Vachirabanchong - - -
7. weld leanyaswn Mr. Niti Osathanugrah 100 - 100
8. wmmd lalng Mr. Takashi Saito - - -
9. UNY¥N Samnsal] Mrs. Busara Ungphakorn - - -
37U Total 200 200

NstevUYeIUIMT UTEM Useiudusdy 91a (uvnvu) e Tuil 30 Suneu 2562
Report on Management’s Shareholding in Safety Insurance Plc. as at 30 December 2019

¥3e : 9 / Unit : Share

Q’U’%ms 30 5.A. 2562 Wasuwlas (is/an) 28 5.A. 2561

Management’s Name 30 Dec 2019  No. of Shares Changed 28 Dec 2018
1. wwasdy dudisau Mr. Suteechai Santivarakum - - -
2 wneyde MWIuTTn Mr.  Chuchai Vachirabanchong - - -
3. weiea q@‘waﬂ Mr. Visan Wutthipong - - -
4. wemed leley Mr. Takashi Saito - - -
5. wendeedng sz Mr. Kriengsak Phairoh - - -
6. wenseslng Fenmd Mr. Kriengkrai Chaivate - - =

WNUsTanaY BSs5Iud

WNANIFIITUN UswaAsuana

v
o

Mrs. Prasopsuk Ittitammawong

Miss Suwanna Prasongtunskul

9. WIHNTA AITITUING Mr. Phichit Tangthammakorn - - -
10. wwehdnh Tuads Mr. Adisak Moksiri - - -
11, Wi uUNg 391508 Mrs. Patcharin  Wicharanayarn - - -
12. waluws ﬂEJUijJI%ﬁ Mrs. Chamaiporn Kobboonchoti - - -
13. uea3aine lendad Miss Supattra Ekkasil - - -
14. wgndn IATnY Mr. Dusit Nitiruks - - -
15. wweigss Aveisosini Mr. Nattee Dissayaruangratana - - -
16. Wwauld guiysdieg Mr.  Sombat Phuvakietkumjohn - - -
17. wandTad Lwyandiaies Mrs. Maleewan Benjawongsathien - - -

Elet! Total - = -
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z]agamvmsﬁuToaagU
Financial Highlights

(M8/Unit : §WuUIw/Thousand Baht)

Weuseiusesu Gross Premium Written 9,338,170 9,411,434 9,158,766
Lﬁwaxﬁuﬁa%uqm% Net Premium Written 8,120,155 6,470,386 6,326,832
selgannnissulseiude Underwriting Income 7,593,114 5,513,890 6,167,225
mlsannnissuuseiude Earnings on Underwriting 410,980 450,901 246,187
selfnmsanuuazselddu Investment & Other Income 685,087 258,460 242,078
finlsgns Net Profit 589,809 280,579 135,779
Aunsndsau Total Assets 12,518,958 | 13,167,066 | 12,979,392
wisausa Total Liabilities 9,119,538 | 10,082,173 9,883,417
duvesiiovu Shareholders' Equity 3,399,420 3,084,893 3,095,975
ﬁﬂmuﬁuﬁaaﬂLLastism‘ﬁ'mLLé'a (ﬁu) Issue and Fully Paid Capital (shares) 37,695,870 37,695,870 37,695,870
lsgnisiavu (Um) Net Profit Per Share (Baht) 15.65 7.44 3.60
yaruaadayd (un) Book Value Per Share (Baht) 90.18 81.84 82.13
Rutunasovu (un) Dividend Per Share (Baht) - - 138.81
dnsdILanNINARDY LIQUIDITY RATIO
SnFIEILaN NAGDY (V1) Liquidity Ratio (Times) 0.70 0.88 0.86
é’mma{uﬁﬂmﬁaﬂizﬁﬂﬁﬂﬁu () Uncollected Premiums Turnover (Days) 49.51 49.96 50.51
56]5'1’51’31.&Llﬁﬂsiﬁ’J']SJﬁ']&I"ISEﬂHﬂ"IiW’Iﬁ’ﬂi PROFITABILITY RATIO
Retention Rate (%) Retention Rate (%) 86.96 68.75 69.08
onTnsaneAaulumawnu (%) Loss Ratio (%) 66.85 68.23 69.67
Smrilatugu 0) Gross Profit Margin (%) 5.06 6.97 3.89
onsdualdanslunissulseiu (%) Underwriting Expense to Revenue (%) 3252 30.23 31.64
ATIHANDULNILIINNTAMY (%) Returns on Investment (%) 9.24 3.64 3.24
é’mnﬁwﬁzﬁ’uﬁa%’qu% (i) Net Premiums Written Ratio (Times) 2.50 2.09 2.02
dnalsans (%) Net Profit Margin (%) 7.12 4.86 2.12
NS MARDUUNULTBVY (%) Return on Equity (%) 18.19 9.08 4.34
ansnarunansuszansawlunisaiiusny | EFFICIENCY RATIO
SnsmanauwuRduUNSHE (%) Return on Assets (%) 4.59 2.15 0.99
3nTININUTRIFUNING (1311) Assets Turnover (Times) 0.64 0.44 0.47
ansdaudasziuleuteninIsiu FINANCIAL ANALYSIS RATIO
Snsdumilausiedruvesiferiu () Debt to Equity Ratio (Times) 2.68 3.27 3.19
Policy Liability to Capital Fund (t1i1) Policy Liability to Capital Fund (Times) 2.33 2.75 2.73
gndRudsessiedugionu () Reserves to Equity Ratio (Times) 1.40 1.60 1.51
nT1dIuRud T medUNING (%) Reserves to Asset Ratio (%) 38.05 37.42 36.09
nsnsTeutiuna (%) Dividend Paid Ratio (%) - - 138.81
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Safety Insurance Public Company Limited was
incorporated on 12 September 1941 with an initial
registered capital of THB 1,000,000. Safety Insurance was
one of the pioneering non-life insurers in the industry.
Luang Prajerd Aksornlak chaired the first Board of
Directors while Khun Luis Phanomyong became the
Company’s first Managing Director. The Company
operated from its Headquarters on New Road, Bangkok.
On 21 March 1977, the Company became listed on the
Stock Exchange of Thailand (SET) and became a public
company limited on 17 August 1993. The Company was
delisted from the Stock Exchange of Thailand (SET) on
31 October 2008.

During 2019 the ultimate parent company of
Safety Insurance was Tokio Marine Holdings, Inc.,
incorporated in Japan. The Company’s major shareholders
were NHCT Limited (49.65% shareholding) which was
incorporated in Thailand, Tokio Marine & Nichido Fire
Insurance Co., Ltd. (24.96% shareholding) which was
incorporated in Japan and TMF Holding (Thailand) Limited
(24.00% shareholding) which was incorporated in Thailand.

Safety Insurance Public Company Limited is in the
business of non-life insurance. The Company was granted
its license by the Ministry of Commerce to conduct all
types of non-life insurance business, including reinsurance
business activities, as follows

1. Motor Insurance

2. Miscellaneous Insurance

3. Marine Insurance

4. Personal Accident (PA)

5. Fire Insurance

The Company classifies its business activities into
2 categories
1. Direct Underwriting

2. Reinsurance Underwriting
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Direct Underwriting

The Company conducts underwriting businesses
through intermediaries and directly to customers. Most
of the Company’s portfolio is motor insurance-both
voluntary and compulsory covers. The nationwide
customer base comes from operations of 84 branches and
claim service centers. Based on total written premium,
around 50% of the Company’s customers are from
Bangkok and its surrounding provinces, and 50% are

from regional branches.

Reinsurance

The Company’s reinsurance business is generated
from facultative reinsurance of accounts from local
non-life insurance companies.

In addition to non-life insurance business, the
Company is granted authority to perform investment
activities in accordance with the Ministry of Commerce’s
Announcements pertaining to Investment in Other
Business Activities of Non-Life Insurance Companies and

other related laws and regulations.

Changes during the Year

For the year 2019 the Company opened 1 claim
service center outside Bangkok; Thalang Branch. At year
end 2019 the Company had a total of 84 branches and

claim service centers.
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Industry Overview and Market Trends

1.1 Industry and Market Conditions

In 2019, the motor insurance market began to
change the premium rate in order to be consistent with
the repair costs, spare parts and also compensation for
the third party’s liability that has continuously increase.
This change has a positive effect on the overall motor
insurance business. For property insurance, the Industrial
AUl risks (IAR) market which have been in pricing
competitive environment, there is a tendency for less
competitive of premium reduction, which are considered
positive signals. Although the premium rate still does not
reflect the actual risk at all.

By looking at the gross written premium, non-life
insurance business had a growth rate of 2019 at 5.54%,
mainly due to compulsory and voluntary motor insurance
5.93% and miscellaneous insurance 5.94%. In this regard,
the fastest growing under miscellaneous insurance was
health insurance at 13.15%, while Industrial All risks (IAR)
had a negative growth of 3.22%.

Despite positive support from government’s
investment projects and government’s economic
stimulus, these still not affecting a positive outlook for
the insurance business. Due to the economic conditions
both in Thailand and around the world continued to be
on a decelerating trend, the value of merchandise exports
continued to contract, consistent with deterioration in
manufacturing production. While the tourism sector
decelerated owing to foreign tourists were subdued,
especially Chinese tourists. Therefore, it can be projected
that the trend of the insurance industry expected to be
steady or slow growth.

1.2 Market Trend

Adjustment of insurance premiums and coverage
conditions to reflect the actual risk for both motor
insurance and other types of insurance appears to be
the key strategy that insurance companies carry out.
By focusing on the capability to generate profits rather
than focusing on their growth.
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However, improving the efficiency of internal
management to reduce the administrative costs is still
an ongoing approach that insurance companies use to
maintain their profit margins. And/or use to compensate
for their revenue that has to be reduced due to market
competition. In addition, companies must consider
reducing the cost of marketing activities in accordance
with income and profit margins to be consistent with
each group of customer.

For distribution channels, there will not be changed
from the original channels which are agent and broker.
But expanding sales through online channel in order to
reach more online shoppers.

Collaborate with partners or alliances to create
niche markets is another marketing channel. By choosing
a product and coverage that is suitable for the customers
of that partner which helps to increase the success rate
of sales.

For the product side, there will not be much
change. Existing products remain in the market. And with
the economy contracted causing entrepreneurs to not
make additional investments in property, which directly
affect the growth of the non-life insurance business.
However, during the past year, there has been an attempt
to market variety of liability insurance products including
cyber insurance. Nevertheless, there is not much effect
on adding new premiums to the market. However, it will
take time to create customers awareness on importance
of this type of insurance.

The growth of non-life insurance has a direct
relationship with the economic conditions. With the Thai
and global economic growth slowdown, maintaining
current market and save the cost of doing business shall
be the tendency to sustain the business in this slow

economic state.
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Structure of the Board of Directors is importance
to Board efficiency. It helps create balance and harmony
of the Board. In determining the size of the Board, the
company should consider the business size, complication
and other regulatory requirements

Board of Directors

The Board of Directors determined by resolution
from General Meeting of Shareholders. According to the
Company’ s Memorandum of Associations, the Company
shall have Directors which comprises not less than 5
directors and not more than 13 directors to carry out the
Company’ s businesses. Not less than half of the total
number of directors must have residence in the Kingdom
and the number of directors holding Thai nationality shall
comply with laws and regulations governing non life
insurance.

The Board of Directors’ Meetings is scheduled in
advance and held on a quarterly basis. Extra Board of
Directors meetings are called if necessary. The agenda
is clearly detailed and resolutions are always followed
up. The Secretary to the Board of Directors submits an
invitation letter, along with an agenda and the
documents required for each meeting prior to the
meeting date, in order that the Directors could study the
material before the meeting. In 2019, there were four
Board of Directors’ meetings, four Extra Board of Directors’
meetings. The minutes of the meetings were recorded
in writing, approved by the Board of Directors, and made
ready for the Board of Directors and other interested
parties to examine. There were four Audit Committee’s
meetings. The meeting attendance can be summarized

as follows.
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Meeting in 2019

AMIZNTUNISUSEN )
318% 2152UNA 4 ASY / 5TNLAY 4 AT P —
Name Board of Directors As9daU (4 ﬂé"q)
Ordinary 4 times / Extra 4 times Audit Committee
dWnuszau Uszyunadile 4 times
Attended Tele Conference
1. WeTudls eung Mr. Shinjiro Hamada 7 - 4
2. wegiuns leannuAs1eht Mr. Surin Osathanugrah 6 -
3. WelfsAdng Ja3ey Mr. Kiettisak Meecharoen 7 - 3
4. wglnsgs yeiiesi  Mr. Krairit Boonyakiat 7 1 4
5. wwasdy dufinau Mr. Suteechai Santivarakum 8 -
6. WBYdy ATIUTTN Mr. Chuchai Vachirabanchong 8 -
7.uelld loanpAsiest M. Niti Osathanugrah 8 -
8. WeAT Lol Mr. Takashi Saito 8 -
9. WYY dannsal Mrs. Busara Ungphakorn 7 -

ANQDUIINUALU:NSSUNISUSYN Remuneration of Directors
Tunsuseyuandayytieviunsan 78 Wetuil 23 wweu
w.e. 2562 fufeudfFmouwnunssunisy 2562 Tuiedu

T3y 7,436,290.85 UM AMBULNUATIUNNSHI18aLD8A

Remuneration of Directors for 2019 was approved
with the limit of 7,436,290.85 baht by the 78" Annual
General Meeting of Shareholders on 23 April 2019.

it Remuneration of Directors has details as follows:
U2 U / Unit : Baht
ArnauwnuUsEINnal
LRI Annual Retainers AnauuMusanTIiUssyu*
Position ANZNTIUNITUSEN ANZNITUNIINTIVEDU Meeting Allowance/ time*
Board of Directors Audit Committee

Usesu 784,628.86 302,586.38 27,507.87

Chairman

soeUsysu 392,314.44 201,724.27 27,507.87

Vice Chairman

NITUNIT 3292,314.44 201,724.27 13,753.93

Director

MNeW* AUy NAMENIIINTUTEN

* Only for the Board

SAFETY INSURANCE PUBLIC COMPANY LIMITED
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Management Structure (Continued)

ANSTIYAINDULNUSINVDIAUZNTTUNITUS EILLaY
AnENsIUNMSASIvaeulul 2562 fsnuwiunisdu 4,034,485.80
UM

Actual Remuneration for the Board of Directors and
the Audit Committee in 2019 was 4,034,485.80 baht

9138 : UM / Unit : Baht

AmaULNUUsEIFaY . e
Annual Retainers DU G CL R
518%8 wWuszau s2amied 594
Name ﬂmslszums ASNTIUNTS Meeting Allowance Total
UIWun MNIVeU Total Annual
Board of Directors | Audit Committee
1. weBlls snung - - - -
Mr. Shinjiro Hamada
2. wwasuns loannsien 392,314.44 - 165,047.22 557,361.66
Mr. Surin Osathanugrah
3, eiesAdna ﬁm%zy 392,314.44 302,586.38 96,277.51 791,178.33
Mr. Kiettisak Meecharoen
4. wglnsans yneifesd 392,314.44 201,724.27 96,277.51 690,316.22
Mr. Krairit Boonyakiat
5. wwaddy dumisay 392,314.44 - 110,031.44 502,345.88
Mr. Suteechai Santivarakum
6. wieydy 1WIUTIN 392,314.44 - 110,031.44 502,345.88
Mr. Chuchai Vachirabanchong
7. weld leanasizi 392,314.44 - 110,031.44 502,345.88
Mr. Niti Osathanugrah
8. wemAT lalng - - - -
Mr. Takashi Saito
9. UNYYIN gﬂmﬂiiﬁ 392,314.44 - 96,277.81 488,591.95
Mrs. Busara Ungphakorn
FAUNEY 4,034,485.80
Grand total

LWAYIUNITAMENTIUNITUTYNAD ualadnual
Bunusad Tawldsunsussioiausudl 1 Suew 2558 TiIGOR
wihishemmuinyey mwaziBenseunsu uazdeatiuly
aungrany nnseieuiifeades deteduuion suds
UAYRIAMZNTTUNTUSINUAEURVE D OYY

26 | s19vuUs:9U 2562
usSun Us:nuANneg 911a (UK1BU)

The Board of Directors appointed Miss Vilailuck
Limnarong to be the Company Secretary effective 1%
March 2015 with responsibility carefulness and must
comply with the laws, regulations, Articles of Association,
resolution of the board of Directors as well as resolution
of Shareholders.
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4. guanguuie ngszdeu n1sufuRlnduluaiy
NQMINE warIIELNsIUA suLUas AR Tyse
AENITUNITUTEN

AU:IWUSKIS
AMEHUTINSIRTULOUSNAIMNULAAMENTINNTUTEN
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sulszanlsyand lolaussionnznIsunsuTEn UUA
MR desiunsiiiugsiauasseanilyinagnssuns

USENNITIU

ANQDUINUATU:NUSKIS
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Uszian
Type
RuLhou Salary
Tuila Bonus
ARDULILELS) Other Remuneration
374 Total

The duties of Company Secretary are as follows:

1. Register of Directors

2. Notice of Board of Directors Meeting, Minutes of
Board of Directors Meeting

3. Notice of the Shareholders Meeting and Minutes
of Shareholders Meeting

4. Monitoring law regulation and compliance and
reporting any significant changes to the Board

Management Committee

Management Committee has been authorized by
the Board of Directors resolution to manage and operate
the Company’s Business. The committee considers vision
strategies objectives and budget which will propose to
the Board of Directors. To coordinate the operations
related to business and report to the Board of Directors.

Remuneration of Management Committee
For the years 2019, the Company paid cash and
non-cash remuneration to the top executives as follows.
- Cash Remuneration

IIUIUTIY
Number of Person

FUIUEUTIN (UN)

Total Amount (Baht)

9 29,830,704.00
13,556,153.00
2,099,359.20

45,486,216.20

! A’ u a
- ﬂ’]ﬁ]E]ULLVIUVthLUUWJLQU

- Non Cash Remuneration:

n1suseiugURvndiuuana WRUANATDS
Personal Accident Insurance Sum Insured
ﬂ'ﬁiuﬂ’]iﬁlﬁﬂﬂ’li Managing Director 4,000,000
iadﬂiiuﬂﬁﬁ%’mmi Executive Vice President 3,000,000
He1ien15ela Senior Vice President 2,000,000
HE1I8N13 Vice President 1,000,000
ANNUAL REPORT 2019
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=

Yafuins
Name

1. weasdy dudsau
Mr. Suteechai Santivarakum

2. weydy TIUITN
Mr. Chuchai Vachirabanchong

3. Wi ANy
Mr. Visan Wutthipong

4. wenad lolay
Mr. Takashi Saito

5. WNEATEITIMN UsEaaAsiuana
Miss Suwanna Prasongtunskul

6. WIEBLNSEIANA LSy
Mr. Kriengsak Phairoh

7. WNTR FIEIININT
Mr. Phichit Tangthammakorn

8. wNUszanay dMSeIINIA
Mrs. Prasopsuk  Ittitammawong

9. WYRRANA LUAAS
Mr. Adisak Moksiri

10. wiesnseabng Femd
Mr. Kriengkrai Chaivate

11, wnWasuns s
Mrs. Patcharin Wicharanayarn

12. wieluns neuyled
Mrs. Chamaiporn Kobboonchoti

13, wamaing endad
Miss Supattra Ekkasil

The Company paid salaries, bonuses and other
remuneration packages. For employee benefits, the
Company deducts 5% of each permanent employee’s
salary and transfers this to the employee’s Provident
Fund. The Company will add another 5% of salary in
addition to the employee’s contributions. These total
savings will be paid to the employees when they retire

or resign.

List of Executives

AU

Position

Usg5 UMt uImsuagnssuNIsHANNTS
Chief Executive Officer and Managing Director

FRINTIUNIHIANTT
Executive Vice President
AUSNWIUTEN

Company Advisor

He1uIen15e3la - d1nNTIUMIHIANTS
Senior Vice President - CEO Office

He1nensenla - agnuiiglarulseiudy
Senior Vice President - Sales and Underwriting Line

Ae1uien1seila - aenuduluumaun
Senior Vice President - Claims Line

He1wInTenla - aedulnumaunuy
Senior Vice President - Claims Line

He1ren15egla - densnensymna
Senior Vice President - Human Resource Department

Hennenisenila - aenulyiiaznistiu
Senior Vice President - Account and Finance Line

H8178N1587131a - A18IUAINITAN
Senior Vice President - Branch Line

He178n13 - 118 Business Unit 1
Vice President - Business Unit 1

HE1198M15 - {18 Business Unit 2
Vice President - Business Unit 2

H8178n135 - 118 Business Unit 3
Vice President - Business Unit 3
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Name

14. wenadad wyandiaies
Mrs. Maleewan Benjawongsathien

15. wegsuns guuseduns
Mr. Jurin Sukprajun

16. WeAWYT @AYy

Mr. Wichian Lertsamranchai
17. wwndn TATnY

Mr. Dusit Nitiruks
18. wigaudf QUAYIAAIDT

Mr. Sombat Phuvakietkumjohn
19. wwBigss AveFesiny

Mr. Nattee Dissayaruangratana

AU

Position

H8178N13 - 18gIRIMATENTIUIUINNA
Vice President - Middle Market

HE138N15 - MAmilewaydany
Vice President - North&Northeastern Region

He118ns - nald
Vice President - Southern Region

He138n13 - densivaeunigly

Vice President - Internal Audit Department
He138n13 - Heszuutoya

Vice President - Information Technology

He1uaenng - dheRamsily
Vice President - General Affairs Department

ynans
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Personnel

All personnel are critical to the growth and
profitability of the Company. The Company gives
importance skills, knowledge and potential of its
employees. The Company strives to build a eood work
environment in diversity to attract and retain high and
effective performance of employees.

Corporate Governance

The Corporate Governance is an important part of
the Company’s value sustainability. The Board of Directors
promotes main supervisory policies to ensure that
management and all employees are aware of the principles
and practices. The policy defined the framework of duties
and responsibilities of the Board of Director, management
and employees. This includes providing oversight of the

business and risks through all sub-committees.

Corporate Governance Policy

The Company’s corporate governance is a priority
of the Board of Directors. The Board of Directors sets
corporate governance direction to support the Company’s
sustainable growth. For the long term benefit of all
stakeholders, the Board of Directors will guide the
Company’s operations emphasizing the importance of
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internal controls and internal audit, as well as monitor
and control the Management Team in order that they
operate efficiently and effectively under the policy
guidelines, laws, and business ethics.

1. Shareholder’s Rights

In 2019, the Company held one Annual General
Meeting of Shareholders and one Extraordinary General
Meetings of Shareholders. For each shareholders’ meeting,
the Company sends invitation letters, along with an
agenda, opinions of the Board of Directors and related
information, to shareholders at least 7 days prior to the
meeting date. The minutes of the meeting are recorded
for the shareholders to consider.

During each meeting, the Chairman arranges
sufficient time to discuss all issues, and holds the meeting
transparently and appropriately. Every shareholder,
moreover, has the opportunity to give their opinion and
to ask questions prior to the vote and resolution of each
agenda item.

Shareholders also have access to information by
contacting the Company’s Secretary or Investment
Department.

2. Roles of Stakeholders

The Company’s policy emphasizes the importance
of the rights of all stakeholders both internally, such as
staff and management, and externally such as partners,
creditors, government, and other related groups. The
Company recognizes that full support from stakeholders
helps strengthen our competitive edge and profitability,
which will create long-term success.

3. Revelation and Transparency

The revelation of the Company’s information is
part of good corporate governance. The Company ensures
correctness, sufficiency and equality of information
given to shareholders and business partners. The
Company Secretary and Investment Department of the
Company are responsible for providing information and
answering any questions from shareholders via telephone
number 0-2257-8000 and fax number 0-2253-3701.
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4. Business Ethics

The Board of Directors defines the Company’s
operation on the basis of integrity, honesty, and morality
towards the Company itself and to all stakeholders,
including the public and Thai society.

5. Conflict of Interest

The Board of Directors has prevented any
transactions that could create a conflict of interest by
initiating a policy to prohibit the Management and related
persons from using any of the Company’s internal
information for their own benefit.

6. Remuneration of Directors and Management

Remuneration of the Board of Directors and Audit
Committee has been set clearly and transparently, and
approved by the Annual General Meeting of Shareholders.

The Remuneration of Management is set in
accordance with the Board of Directors’ policy that
remuneration must be related to the Company’s
performance and individual management’s
performance. The Company evaluates staff performance
twice a year.

Selection and Appointment of Directors and
Management Team

The Company shall have a Board of Directors to
carry out the Company’s business. The Company’s
procedures for the selection and appointment of
Directors are as follows:

The Board will be elected by a shareholders
meeting, and will comprise of not less than 5 and not
more than 13 Directors. Not less than half of the total
number of Directors must be resident in the Kingdom of
Thailand and the number of directors holding Thai
nationality must be as regulated by related non-life
insurance laws and regulations.

At every Annual General Meeting, one-third of the
total number of Directors shall be removed. If the number
of Directors cannot be divided equally into three parts,
the number of Directors will be divided as closely as

possible into three parts. One part shall be removed.
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Directors will draw lots for the purpose of deciding
which Directors will be removed from the Board in the
first and second years after the registration of the
Company. In subsequent years, the one-third of Directors
who have held their position on the Board for the
longest period will be removed.

In electing Directors, each shareholder shall have
votes equal to the number of shares held by them. Each
shareholder must exercise all the votes he has to elect
one or several persons as Directors, but he may not
allocate his votes so that he gives an unequal number
of votes to different candidates. The persons who
received the highest number of votes in their respective
order shall be elected as Directors until the number of
directors that the Company may have or that are to be
elected at such meeting is complete. In the event of an
equal number of votes being cast for two or more persons
for the final available position on the Board of Directors,
the Chairman of that meeting shall have a casting vote.

For the selection and appointment of Senior
Management personnel, the Board of Directors has set
the principles of nomination and selection to ensure the
Company employs Senior Management personnel with
the appropriate knowledge and competences. The
Company has a Nomination and Remuneration Committee
for nominating new personnel to important positions
which become vacant and also to consider the discharging
of Senior Management personnel (if necessary) to protect
the interests of the Company and shareholders.

Subcommittee
The Board of Directors appointed subcommittees
to assist in supervising the business of the Company as
follows:
1. The Audit Committee, consisting of three members:
1. Mr. Kiettisak Meecharoen
Chairman of Audit Committee
2. Mr. Krairit Boonyakiat
Member of Audit Committee
3. Mr. Shinjiro Hamada
Member of Audit Committee
Secretary to Audit Committee is Mr. Dusit Nitiruks.
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Investment Committee

Nomination and Remuneration Committee
Risk Management Committee

Underwriting Committee

Product and Pricing Committee

Claim and Complaint Committee

O N o R WL

Safety, Health and Environment in Workplace
Committee
9. IT Steering Committee

Report and Internal Control

1. Internal Control Systems

The Company’s internal control system is regarded
as highly important. The Audit Committee is independent
to the Management and resgularly reviews the internal
control system to ensure adequacy and suitability of
management controls. It covers the entire operation
through to the Balance Sheet and Profit & Loss Account.
Internal audit is aimed at preventing any possible
financial or investment damages and at facilitating
efficiency improvement and corporate governance. In
this way the Company has accurate management

information to ensure proper business decisions.

Guidelines of the Committee of Sponsoring
Organization of the Treadway Commission (COSO) have
been used as the standards for the internal audit
system.

Internal control is very important for the Company
at both management and operational levels. The
Company set written authorities and responsibilities for
both management and operational level staff. There is
careful control on the use of assets of the Company. In
addition, there is a clear separation of duties and ‘checks
and balances’ of operational staff, supervisors, and
auditors. The Company also sets regulations and
guidelines for handling cash receipts and payment
procedures, and investments in securities.
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2. Report of the Board of Directors

The Board of Directors is responsible for the
Company’s financial statements and information that
appears in the annual report. The financial statements
including notes of significant items are reported
accurately and adequately in accordance with Thailand
Generally Accepted Accounting Standards.

The Board of Directors appointed an Audit
Committee to assure accuracy and efficiency of the
Company accounting system, in order to prevent any
possible fraud or material non-compliance.

The Audit Committee is of the opinion that the
Company has effective risk management controls,
transparency in operations, and complies with good

management practices.

3. Insider Information Control

The Company has the appropriate policies and
penalties for the improper use of insider information to
gain personal benefit. Important information is released
to outside persons only when necessary and appropriate,
such as to auditors and legal consultants. As well, the
Company has appointed authorized departments along
with senior management who are able to provide

information to shareholders or investors.

4. Organization Environment

The Company has comprehensive and measurable
company objectives. With approval from the Board of
Directors, the Company sets efficient annual budgets,
policies, authorizations and operations manuals for all
divisions. The Company’s policies also cover morality
facets, integrity and prevention of conflict of interests as
well as punishment for violations.
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5. Internal Audit

The Company has Internal Audit Department,
Internal Audit Manual and Internal Audit Charter. The
Company has appointed the Internal Audit Group to
monitor and audit internal controls and operations on a
regular basis. The Internal Audit Group is independent
of the Management and reports directly to the Audit
Committee.

6. Compliance

The Company has the Compliance unit to review
and evaluate the various statutory and legal compliances
for all business units and to ensure that they are in
accordance with the applicable rules, regulations and

Company policies.

7. Risk Management

The Company applies systematic risk management
in underwriting, investment and business risks, which
enables the Management to monitor and minimize risks
down to an acceptable level. The Company also has the
Risk Management and Compliance Division to ensure

quality of the Company’s overall risk management.

8. Management Control

The Company has appropriate management control
by:

- Setting up clear written management authorities

for each level.

- Setting manuals on operations and use of the
Company’s assets including accurate and
updated reporting.
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- Complying with the laws and regulations as
promulgated by the Office of Insurance
Commission (OIC) or other related government
bodies. Procedures in preventing any violation
have been set including reconciliation with the

automated data management system.

9. Information Data Management and
Communication
The Company has appropriate control of data
management and communication by:
- Providing adequate management information
for the Board of Directors’ business decisions.

- Securing business and accounting documents in
accordance with generally accepted business
practices.

- Keeping updated financial data and business
information for Management for their business
decisions and operations. An automated data
management system is used to facilitate this.

- Utilizing automated data management in work
processes for a higher level of efficiency while
ensuring appropriate data security and business

continuity.

10. Monitoring System

The Management monitors regularly the Company’s
operating results against the business objectives, and
reports the outcomes to the Board of Directors. Regular
monitoring enables Management to take any remedial
actions that may be required. The Management will
immediately report to the Board of Directors should
there be any case of fraud, any violation of Company
policy, or any suspected or irregular situation that could
lead to damage to the Company’s financial status or
reputation.
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The Audit Committee comprising of three members
has been appointed and oversees internal audit including
sufficiency of internal controls, risk management,
transparency, and compliance with related laws,
regulations and corporate governance. They meet and
work with the Company’s external auditor regarding the
Company’s quarterly and annual financial statements.
They are also responsible for proposing to the Board of
Directors the appointment of the Company’s external
auditor.

In addition, the Company has appointed the
Internal Audit Group to monitor and audit internal
controls and operations on a regular basis. The Internal
Audit Group is independent of the Management and
reports directly to the Audit Committee.

11. Related Party Transactions

For transparency, good governance and the
purposes of the financial statements, relationships with
related parties are declared in the Notes to the Financial
Statements prepared by the External Auditor.

Risk Factors
Risk factors that may have an impact on the
Company are as follows.
1. Strategic Risk
Strategic risk may arise from the following
sub-categories:
- Strategic Objectives: Flawed strategy or the
failure to meet strategic initiatives due to capital
constraints, divisional strategic misalignment,

technology and other resource inhibitors.

- Poor Business Decisions: Failure to complete an
appropriately detailed due diligence of the
reasonably available information before making
business decisions, or failing to take the

reasonably available information into account.
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- Business Environment Changes: Changes in the
business environment or lack of responsiveness
to changes in the business environment such as
the free market for insurance in the future,
change in consumer behavior, increase
competition when purchasing power of customers
decline, price cutting by key competitors to
gain market share.

The Company has the Board of Directors and
Management team who have extensive business
experience and understand the current situation of the
economy, industry and competition. The strategic plan
is cleared and supported by a suitable organisation
structure. Action plans and performance results are
presented and shared among related functions. Regular
meetings are arranged to exchange opinions and
information so that every related party is updated with
factors that may have an impact on the business and
may take timely responsive actions.

2. Insurance Risk
Insurance risk may arise from the following

sub-categories:

- Product and Pricing: Product defects and
inadequate or inappropriate product pricing.

- Reserving: Inadequate or inappropriate reserving
including unforeseen, unknown or unintended
liabilities that may eventuate.

- Claims Management: Inadequate or inappropriate
claims management including incorrect
payment, failure to make recoveries, Fraudulent
misrepresentation, etc.

- Insurance Concentration Risk: Adverse
concentration exposure. For example, location
catastrophe exposure, underwriting segment,
industry or distribution channels concentration.
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- Inadequate reinsurance or an over-retained
level of risk resulting in unexpectedly high
liabilities.

The Company brings technology and computerized
programs to help with database management and risk
analysis. Risk profiles are prepared by type, claim size
and claim frequency as well as concentration by product,
geographical location, customer segment and intermediary.
Extended automated systems are used to ensure the
efficiency of claims service. All of this helps ensure the
Company prices risks appropriately, have limited
concentration by location and customer segment,
arrange sufficient reinsurance, and have excellent claims
service. The Company also manages to extend usage of
computerized programs with business partners such as
garages, spare parts sellers, agents and brokers. Premium
collection and credit limits are set and monitored closely.

3. Financial and Investment Risk
Financial and investment risk may arise from the
following sub-categories:
- Liquidity risk: Insufficient cash resources to meet
financial obligations when they fall due.
- Market risk. For example:
e Asset concentration. Risk of over-exposure to
a particular asset class or investments outside
the Strategic Asset Allocation.

e Foreign Exchange. The Company is exposed to
foreign currency risk related to cash balances
which are denominated in foreign currencies.
However, the Company uses the market rate
as at the date of the Balance Sheet. The
profits and losses incurred are booked in the

operational results of the Company.

e Change in asset price.

e Interest rates risk. The risk that an investment’s
value will negatively change due to a change
in the absolute level of interest rates.
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- Credit Risk. The risk arising from counterparty’s
failure to meet its obligations in accordance with
the agreed terms. These counterparties include
investments, business partners and other debtors.

- Capital Management. Failure to maintain
adequate regulatory capital to meet the OIC
capital requirements and exposure to regulatory
punishment.

The Company has the Investment Committee and
a management team who have significant experience in
finance and investment. The Board of Directors sets
investment guidelines and monitors same closely to
make sure that the Company designs an investment
portfolio to suit the Company’s liability pattern, risk
appetite and return targets. There are regular updates
on the current situation of the economy, fiscal policy,
politic, industries and technology that may affect the
investment portfolio. A risk reporting model is used to
analyze investment risks and value at risk during modeled
crises. Capital sufficiency is calculated quarterly. There
is also a process to review and monitor investment
actions to ensure that they are within the frameworks
set by the Board of Directors and by law.

4. Operational Risk

Operational risk may arise from the following

sub-categories:

- Fraud: Any act or omission, by any person, made
with dishonest or potentially illegal intent.

- Risks on workforce management, behaviors and
work safety.

- Supply & Distribution Chain: A service provider,
outsourcer, or internal distribution channel
disruption, non-performance or non-adherence
to service level agreements that causes an
impact on the Company’s business operations
or its ability to manage risk effectively.

- Process Management: Human or system failure

resulting in non-delivery of intended objectives.
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- Project & Change Management: Failure to deliver
the expected benefit of an initiative, or inadequate
implementation of a project initiative.

- Business Continuity Management: Any event
that disrupts the business operations and/or
performance.

- Compliance: Failure to identify, interpret or
comply with regulatory or legislative requirements.

- System Integrity / Security & Information
Management: Inadequate system design or
capabilities to maintain business functionality,
information security or information management.

The Company has set operational risk management

plans. Work processes are reviewed regularly and staffs
are trained properly. Systems used have their scheduled
test plans. The Company also prepares alternate sites
equipped with the necessary tools that can be operated
to carry on the businesses during any emergency event.
New projects always have adequate feasibility studies,
monitoring system and performance review. The
Compliance Division also helps follow up to ensure that
every party complies with related law and regulations.

Obligations to Issue Shares in the Future
The Company has no obligations to issue shares in
the future.
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Safety Insurance Public Company Limited
Registered Capital
376,958,700 Baht, comprising of 37,695,870 Ordinary
Shares with a Par Value of 10 baht Per Share
Main Business
Non-Life Insurance
Head Office
26/5-6, Orakarn Building, 1%, 2™, 4™ and 6" floor,
Chidlom Road, Lumpini, Pathumwan, Bangkok 10330
Tel. 1 0-2257-8000
Fax. 1 0-2253-3701, 0-2253-4222
Claims Department
24 Hour Claims Service : 0-2257-8080 (Auto)
Fax. 1 0-2655-0143
Juristic entities which hold the Company’s shares of 10
percent or more
NHCT Limited
Tokio Marine & Nichido Fire Insurance Co., Ltd.
TMF Holding (Thailand) Limited
Other Referrences
Registrar
Thailand Securities Depository Company Limited
Auditor
Khun Pantip Gulsantithamrong
C.P.A. (THAILAND) No. 4208
KPMG Phoomchai Audit Ltd.
Banks
Siam Commercial Bank Public Company Limited
KASIKORNBANK Public Company Limited
Krung Thai Bank Public Company Limited
TMB Bank Public Company Limited
Bangkok Bank Public Company Limited
Bank of Ayudhya Public Company Limited
Kiatnakin Bank Public Company Limited
Tisco Bank Public Company Limited
Thanachart Bank Public Company Limited
Citibank, N.A. Bangkok Branch
Standard Chartered Bank (Thai) Public Company Limited
United Overseas Bank (Thai) Public Company Limited
Government Savings Bank
Government Housing Bank
Other Company’s Profile, especially for jurisic entity’s
shareholder which Safety has more than 10%. (Section 114 (2))
None
Detail of Directors’s Related Parties whatever in directly
or non-directly for any making the contract of Safety as
interim account period.
(Section 114 (3), Section 88 (1))
None
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WsnY
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SNg Y
Ratchapuek

auadan
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26/5-6 8PNTEINE Fu 1,2, 4 48z 6 0.T0aY LLﬂ?qqu‘ﬁﬁ waunuiy
N3N 10330

26/5-6 Orakarn Building, 1%, 2", 4™ and 6" floor, Chidlom Rd.,
Lumpini, Pathumwan, Bangkok 10330

82/7 ) 2 0.MEYINALEN WinsUadenvis wanded ngavwe 10170
82/7 Moo 2, Kanchanapisek Rd., Bang Cheuk Nang, Taling Chan,
Bangkok 10170

29/71-72 vy 7 0.A3UATUNS ALNISNY B.lesaymsUsINg
2.8@yn3Us1n13 10270

29/71-72 Moo 7, Srinakarin Rd., T.Theparak, A.Muang Samut prakan,
Samut prakan 10270

42/2 0./9B5190 T Wreliuys Weluy3 N3N 10510
42/2 Hathairaj Rd., Min Buri, Bangkok 10510

331 vy 1 0.5%8@0-Unusnil m.usendlng 0.50y3 2.Unusnil 12130
331 Moo 1, Rangsit-Pathumthanee Rd., T.Prachatipat, A.Thanya Buri,
Pathumthanee 12130

106/13 w3 3 0.51¥NENY-UATOUNS A.UNYUNBY B.UNNTIEY
UUNYT 11130

106/13 Moo 3, Ratchapuek-Nakorn in Rd., T.Bangkhunkong,
A.Bang Kruai, Nonthaburi 11130

162/3 a.qsua’;’a?? LLSU'NiWJ;]%luJiiuz L‘Umiwg%‘giﬁus N8N 10140
162/3 Suksawat Rd., Ratburana, Bangkok 10140

268/10 0.80UKY UUNUTENA LWAYTENA NFUNNA 10250
268/10 On Nut Rd., Prawet, Bangkok 10250

A1ANalv / Central

0-2257-8000, 0-2254-8490

0-2449-5946-9

0-2362-2164-7

0-2918-9405-7, 0-2918-9429

0-2567-1684, 0-2567-2230,
0-2567-2521, 0-2567-2676

0-2459-5723-6

0-2463-9053-4, 0-2463-9416

0-2320-3391-4

0-2253-3701,
0-2253-4222

0-2449-5950

0-2362-2168

0-2918-9430

0-2567-1886

0-2459-5727

0-2463-9419

0-2320-3395

ATUNINYS 798/3 a5y 1 o ludles o dasmunamas a.funanes 62000 | 0-5579-9681-4 0-5579-9680
Kamphaeng Phet 798/3 Rajdamnoen 1 Rd., T.Naimuang , A.Muang Kamphaeng Phet,

Kamphaeng Phet 62000
Foum 469 vy 5 n.wvaledu adunde o.llssdbuim 2.98um 17000 0-5647-6730-4 0-5647-6736
Chainat 469 Moo 5, Phaholyothin Rd., T.Ban Kluay, A.Muang Chainat,

Chainat 17000
uATUY 320 g.ngsinuy f.nszUsElvg o.flesuasUgy 2.uAsUgH 73000 0-3430-0610-8 0-3430-0619
Nakhon Pharthom 320 Phetkasem Rd., T.Phra Pra Thon, A.Muang Nakhon Pharthom,

Nakhon Pharthom 73000
UATAITIA 521/1 nyj 10 a.558leviy 0.uATEIIIAAN B.1T109 2.UATAITIA 60000 0-5622-2013, 0-5631-1568-70 | 0-5622-8713
Nakhonsawan 521/1 Moo 10, Rangsiyothai Rd., T.Nakhonsawantok, A.Muang,

Nakhonsawan 60000
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115/3-4 9.UNULBU-UATANTIA A.ATDIIIUNG B.lllosnTzuAsATDYSEN
ANTPUATATBYSE 13000

115/3-4 Bang Pa In-Nakhonsawan Rd., T.Kongsonphu,

A.Muang Pranakornsriayuthaya, Pranakornsriayuthaya 13000

1795 n.@5eMana fluidled 0.3103a73ns 2.913m5 66000
1795 Sraluang Rd., T.Naimuang, A.Muang, Phichit 66000

512-513 ny 8 0. Wwplan-wiude a.aueuy a.desiivalan
3.fiwaylan 65000

512-513 Moo 8, Pitsanuloke-Denchai Rd., T.Samokae,
A.Muang Pitsanuloke, Pitsanuloke 65000

6/3 nansipfde nlulles e.ideanysysal 2.mesysal 67000
6/3 Samakkhichai Rd., T.Naimuang, A.Muang Phetchabun,
Phetchabun 67000

99/18 My 1 A.USANT ALIIANEEA B.LilosanyT 2.any3 15000
99/18 Moo 1, Naresuan Rd., T.Khaosamyod, A.Muang Lopburi,
Lopburi 15000

14/131 %.u19Usedu a.endy A.usnaes o.lledamIasns
AYNITIATIU 75000

14/131 Soi Bangprachan, Ekachai Rd., T.Maeklong,
A.Muang Samut Songkhram, Samut Songkhram 75000

199/191 wyl 3 0.W5E31M 2 A.UNA B.RAYMITANAT 2.44NTAIAT 74000
199/191 Moo 3, Phra Ram 2 Rd., T.Nadee, A.Muang Samut Sakhon,
Samut Sakhon 74000

211/43-44 9.aaussin 0. UNMSE) .4lewEsey3 2.a358U5 18000
211/43-44 Sudbuntud Rd., T.Pakpreaw, A.Muang Saraburi,
Saraburi 18000

222/76 ] 4 0.gluvie-fwajlan n.01uvau o.ilesgluvie 2.4l 64000
222/76 Moo 4, Sukhothai-Pitsanuloke Rd., T.Ban Lum,
A.Muang Sukhothai, Sukhothai 64000

186/5-6 0 3ndeuu nyhiass 8 flesanssny? 9.anssai 72000
146/5-6 Malaiman Rd., T.Tha Phi Liang, A.Muang Suphanburi,
Suphanburi 72000

1991/4 vy 4 D.ANYTINWY 7.2 0.98871 LUNYTYT 76120
1991/4 Moo 4, Phetkasem Rd., T.Cha-am, A.Cha-am,
Phetchaburi 76120

0-3532-9147-8

0-5661-2056-9

0-5598-6250-3

0-5672-5113-6

0-3642-0074, 0-3642-0104,
0-3642-0432, 0-3642-0735

0-3471-3147-50

0-3444-6720-3

0-3631-5025-6, 0-3631-5972,
0-3631-5977

0-5561-5813, 0-5561-5823,
0-5561-5826, 0-5561-5976

0-3552-6193-6

0-3252-7705-8

0-3532-9145

0-5661-2060

0-5598-6254

0-5672-5117

0-3642-0020

0-3471-3151

0-30444-6724

0-3622-0151

0-5561-5985

0-3552-6197

0-3252-7709
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192/4 vy} 4 n.wvialeBu (Weosli-sen) 0.01UMAN 8.90UN04
2.1983lusl 50160

192/4 Moo 4, Phaholyothin Rd. (Chiangmai-Hod), T.Ban Luang,
AJomthong, Chiangmai 50160

559/37 nyf 10 a.vvialeBu a.dunsy o.ileadiessny 2.W89518 57000
559/37 Moo 10, Phaholyothin Rd., T.Sansai, A.Muang Chiangrai,
Chiangrai 57000

8/20-21 a.guiesland Wedwid-d1w adailen e.illoudelv
2.1 @adlngl 50300

8/20-21 Super Highway Chiangmai-Lampang Rd., T.Chang-puek,
A.Muang Chiangmai, Chiangmai 50300

173/3 vl 6 0.8unshalnaa a.gla o.iilos1u 2.4 55000
173/3 Moo 6, Yantrakijkosol Rd., T.Du Tai, A.Muang Nan, Nan 55000

648/6 nyj 17 a.vmaledu (Weaeg-a1U19) a.dsien o.iideamgien
.9£L81 56000

648/6 Moo 17, Phaholyothin Rd. (Chiangrai-Lam Pang), T.Tom,
A.Muang, Phayao 56000

359/3 3] 9 9.UNTNT BATRIUNT 2.UNT 54000
359/3 Moo 9, T.Nachak, A.Muang Phrae, Phrae 54000

456-458 9.landduna-411 f.usEUIm o.4ileedUna 2.81U79 52000
456-458 Highway Lam Pang-Ngao Rd., T.Phra Bat, AMuang Lam Pang,
Lam Pang 52000

2/6 3y 3 0.519313 AU .dlevgnIAng 2.993RA 53000
2/6 Moo 3, Tartwaree Rd., T.Pa Sao, A.Muang Uttaradit,
Uttaradit 53000

nAa:duoon / East

0-5334-2011

0-5370-1000

0-5321-0822, 0-5321-4424,
0-5340-8282, 0-5340-8284,
0-5390-7197, 0-5390-7211

0-5477-2824

0-5448-1971-4

0-5465-3316-7

0-5482-1945-8

0-5541-4049, 0-5541-4080,
0-5541-4095

0-5334-2015

0-5370-1001

0-5340-8283

0-5477-2827

0-5448-1975

0-5465-3317

0-5482-1949

0-5541-4103

Funys 50/32 s 1 A.N5IRTe 7.911919 B.4sleedumny3 2.9unys 22000 0-3949-8690-3 0-3949-8694
Chanthaburi 50/32 Moo 1, Phrayatrang Rd., T.Tha Chang, A.Muang Chanthaburi,

Chanthaburi 22000
QLTUNT 166/9 aavdnsnssh amidles e.flesasiBans v.audans 24000 | 0-3851-4921-4 0-3851-4925
Chachoengsao 166/9 Mahachakraphat Rd., T.Namuang, A.Muang Chachoengsao,

Chachoengsao 24000
YAY3 88/12 vig] 8 n.AvUTYT 0.0 B.109¥AYT 2.9aY3 20000 0-3827-1447-50 0-3827-1457
Chonburi 88/12 Moo 8, Sookprayoon Rd., T.Baan Suan, A.Muang Chonburi,

Chonburi 20000
Us13uys 365/3 a.nAutans avtiles a.ilesUnIuy3 2.UsIuy3s 25000 0-3721-4448-50, 0-3721-4909 | 0-3721-4454
Pra Chin Buri 365/3 Thed-sa-bann damri Rd., T.Namuang, A.Muang Pra Chin Buri,

Pra Chin Buri 25000
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301/3-4 Moo 6, Sukhumvit Rd., T.Naklua, A.Banglamung,
Cholburi 20150

81/61 vig] 3 .Y 36 LTI 0.1Hl09T2ERI 2.52883 21000
81/61 Moo 3, Sai 36 Rd., T.Choeng Noen, A.Muang Rayong,
Rayong 21000

73/6 0.873504A5 A.ATTUT B.e%ETEUAY 2. 458U 27000
73/4 Suwannasorn Rd., T.Sa Kaeo, A.Muang Sa Kaeo, Sa Kaeo 27000

NNAQIUDONIAYVIKUD / Northeast

0-3842-0145, 0-3842-0317-8,
0-3872-6120-1

0-3861-5042-5

0-3755-0381-4

0-3842-0146

0-3861-5046

0-3755-0385

nuAug
Kalasin

YDULAY
Khonkaen

dugil
Chaiyaphum

UATNUL

Nakhonphanom

UATTITEN
Nakhonratchasima

S 6
Y336

Buriram

Jnves
Pak Chong

URE1IAU
Maha Sarakham

UNAYNT
Mukdahan

189/6 n.inumsanysal n.nwEuS oo wdug 9.n1wdug 46000
189/6 Kaset Somboon Rd., T.Kalasin, A.Muang Kalasin, Kalasin 46000

3/18-19 vy 14 a.dnsnm a.luiles a.illoswwauuniu 3.98ukAY 40000
3/18-19 Moo 14, Mitrapap Rd., T.Naimuang, A.Muang Khonkaen,
Khonkaen 40000

18/20 0. Fpgii-dA n ludles e.lesdugdl 9.dugf 36000
18/20 Chaiyaphum-Sikhio Rd., T.Naimuang, A.Muang Chaiyaphum,
Chaiyaphum 36000

708/2 0.qun130T a.luiiles a.illosuATNuY 2.uATWUY 48000
708/2 Soonthorn Vijit Rd., T.Naimuang, A.Muang Nakhonphanom,
Nakhonphanom 48000

1173-1175 adinsnw o ludles o.dlesuassvdun 2.ua55719810 30000
1173-1175 Mitrapap Rd., T.Naimuang, A.Muang Nakhonratchasima,
Nakhonratchasima 30000

235 vy 8 a.UFTNG-uNTes MBI B.LleIyTIUY 2.43508 31000
235 Moo 8, Buriram-Nangrong Rd., T.Isan, A.Muang Buriram,
Buriram 31000

176/21 vy 18 0.8n5nw 9.UINYR 8.UINY03 2.uATTIVEIN 30130
176/21 Moo 18, Mitrapap Rd., T.Pak Chong, A.Pak Chong,
Nakhonratchasima 30130

85/5 m‘j 12 audeadlesmansau-Seadn a.uiadenu
B.Lﬁaﬁﬂ‘lmﬁ’ﬁﬂﬂll 2.UME15AU 44000

85/5 Moo 12, Liang Muang Maha Sarakham-Roi Et Rd.,
T.Kaeng Loeng Chan, A.Muang Maha Sarakham,

Maha Sarakham 44000

48/3 n.dledlval n.ynA1ms B.leNAIMIT 2.4NAMNT 49000
48/3 Muang Mai Rd., T.Mukdahan, A.Muang Mukdahan,
Mukdahan 49000

0-4381-2329, 0-4381-2353-4,
0-4381-2358

0-4324-1375-6, 0-4324-3102,

0-4333-4484-5, 0-4334-8846-7

0-4481-7651-4

0-4251-4528-9, 0-4251-4530-1

0-4435-3601, 0-4435-3956-7

0-4460-2691-4

0-4493-6283-6

0-4370-6734-7

0-4261-4803, 0-4261-5360,
0-4261-5382

0-4381-2359

0-4324-3103

0-4481-7655

0-4251-4532

0-4435-3589

0-4460-2695

0-4493-6287

0-4370-6738

0-4261-4791
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NNAQ:IUDONIAYVIKUD / Northeast

v I3
I0ULDA
Roi Et

[314]
Loei

AsavInY
Sri Sa Ket

ANAUAT
Sakon Nakhon

dung
Surin

NUDIAY
Nong Khai

a
BRECAD!
Udorntani

QUaT1YsIU
Ubonratchatani

438/1 ny 16 0.udvadin nniledlos a.dlesienidn 1. 5081dn 45000
438/1 Moo 16, Chaengsanit Rd., T.Nuea Muang, A.Muang Roi Et,
Roi Et 45000

177 ny 11 o.iae-Feeany m.illes o.ideuay 2.a8 42000
177 Moo 11, Loei-Chiangkan Rd., T.Muang, A.Muang Loei, Loei 42000

152/3 wy 8 n.Aaziny-gua n.Ins o flesr3asiny 2.a3asiny 33000
152/3 Moo 8, Sri Sa Ket-Ubon Rd., T.Pho, A.Muang Sri Sa Ket,
Sri Sa Ket 33000

789/1 a.llaly 0.579 WY B.ilesanauAs .anauas 47000
789/1 Nitayo Rd., T.That Choeng Chum, A.Muang Sakon Nakhon,
Sakon Nakhon 47000

608/1 nyj 1 a.Unanuuyt a.unlvg) o.desdiuns 2.83uns 32000
608/1 Moo 1, Pattamanon Rd., T.Kae Yai, A.Muang Surin, Surin 32000

84/2 | 4 o.funliyausznu addy e.ilewuedniy 2.uuesng 43000
84/2 Moo 4, Kan Panang Chonpratan Rd., T.Meechai,
A.Muang Nong Khai, Nong Khai 43000

233/4-5 wy 7 a.Bpadles o uien amnnuds o ilesgassnd
2.9A5511 41000

233/4-5 Moo 7, Liang Muang Rd., Soi Ban Kao Noi, T.Mak Kaeng,
A.Muang Udorntani, Udorntani 41000

237/3 vy 3 n.9uUa-nI¥N1s 0.0 g B.lBvQUATIYENT

3.9UA31951H 34000

237/3 Moo 3, Ubon-Trakarn Rd., T.Kham Yai, A.Muang Ubonratchatani,
Ubonratchatani 34000

nMAa:Duan / West

0-4362-4027, 0-4362-4032,
0-4362-4035-6

0-4281-4505-6

0-4581-0325, 0-4581-0330-2

0-4271-4167-8, 0-4271-4805-6

0-4451-5009, 0-4451-5980,
0-4451-5988

0-4242-0283, 0-4242-0288,
0-4242-0297-8

0-4293-1330-2, 0-4293-1334

0-4547-5935-40

0-4362-4021

0-4281-4507

0-4581-0326

0-4271-4809

0-4451-5566

0-4242-0284

0-4293-1329

0-4547-5940

NRYIUY3 62/34 wy) 9 a.idsalesnIIuy3 A UINuNeN B.len a3 0-3460-0358-61 0-3460-0362
Kanchanaburi ﬂ.ﬂﬂaﬁu‘q% 71000

62/34 Moo 9, Liang Muang Kanchanaburi Rd., T.Pak Phraek,

A.Muang Kanchanaburi, Kanchanaburi 71000
AN 2/87 a.uvialeBu f.5¥uWnd 8.1509m1n 2.A710 63000 0-5551-5870-3 0-5551-5874
Tak 2/87 Phaholyothin Rd., T.Rahang, A.Muang Tak, Tak 63000
UNEBNY 7/12-13 W] 5 0.4NTSINBI A.IOUNIBY BUNAYNIY A.USRIUASIUS 77230 | 0-3269-7332, 0-3269-7351, | 0-3269-7077
Bang Saphan 7/12-13 Moo 5, Phetkasem Rd., T.Ron Thong, A.Bang Saphan, 0-3269-7353, 0-3269-7357

Phachuabkirikhuan 77230
Uz umsTus 231 0.U589UATUS 7. U5EURATUS 0.ilpeUseuRsTus 0-3255-1270-1, 0-3255-1276 | 0-3255-1272
Phachuabkirikhuan 2.USIUASTUS 77000

231 Phachuabkirikhuan Rd., T.Phachuabkirikhuan,

A.Muang Phachuabkirikhuan, Phachuabkirikhuan 77000
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™ dounaviAsoue (do)
Company’s Network (Continued)

nAa:uan / West

Wsy3
Phetburi

wigon
Maesod

IS
Ratchaburi

407-610 nyf 1 aunwsinwa o158 o.8unysyT 2.Mu5U3 76000
407-410 Moo 1, Phetkasem Rd., T.Raisom, A.Muang Phetburi,
Phetburi 76000

1/24 9. 8UnNsAs 9.uilgon o.udden 9.0710 63110
1/24 Intarakeeree Rd., T.Maesod, A.Maesod, Tak 63110

211/9-10 vig) 11 .AWySiNUY ALARGHN 0408931943 2.57%Y3 70000
211/9-10 Moo 11, Phetkasem Rd., T.Jedihak, A.Muang Ratchaburi,
Ratchaburi 70000

nAIA / South

0-3240-2571-4

0-5553-2505-7

0-3232-4590-3

0-3240-2575

0-5553-2178

0-3232-4594

o
n3Igy
Krabi

WNIZEYE
KoeSamui

AABIVIDY
Klongthom

YUNT
Chumporn

Tyen
Chaiya
M3
Trang
et
Takua Pa

081
Thalang

UGN
Thung Song

UATAITITUIY
Nakhon Sri Thammarat

54/64-65 0.65Ws n.nseOlve) o.deanszd 2.n52d 81000
54/64-65 Sripannga Rd., T.Krabiyai, A.Muang Krabi, Krabi 81000

57/15 v 4 a.seuNayy f.aUvey a.ngayy 2.451945511 84140
57/15 Moo 4, Rob KoeSamui Rd., T.Lipanoi, A.KoeSamui,
Suratthani 84140

142/24 ] 1 %8119 0.AR0wIeN 9.035T 81120
142/24 Moo 1 T.Huaynamkao, A.Klongthom, Krabi 81120

44/4-5 vy 5 0.9m3-52upd 0.9l B.15lD9YUNT 2.9uMT 86000
44/4-5 Moo 5, Chumporn-Ranong Rd., T.Wangpai,
A.Muang Chumporn, Chumporn 86000

224/5 viy] 1 ansinwa a4 0.lven 2.451g3001 84110
224/5 Moo 1, Phetkasem Rd., T.Wiang, A.Chaiya, Suratthani 84110

485 0.9mqa AUl 8 109n3s 9.3 92000
485 Phatthalung Rd., T.Tubthieng, A.Muang Trang, Trang 92000

6/82 5] 2 .nwsiAb A.U1SUNEE .azfaUh 2.7 82110
6/82 Moo 2, Phetkasem Rd., T.Bang Nai Si, A.Takua Pa,
Phang Nga 82110

32/11 g 5 0.vmnszdns aunnnsydn3 0.0a19 9.Q40n 83110
32/11 Moo 5, Thepkasattri Rd., T.Thepkasattri, A.Thalang,
Phuket 83110

199/15 vy 2 n.40ue (Vaas-gsug3ontd) naeany o.yjve
2.UATAIFTINTIY 80110

199/15 Moo 2, Asia Rd. (Thung Song-Suratthani), T.Cha Mai,
A.Thung Song, Nakhon Sri Thammarat 80110

97/41 axfwun1sgue aluidles a.ilesuAsAissTusy
2.UATAIFIINTIY 80000

97/41 Pattanakarn Kukwang Rd., T.Naimuang,

A.Muang Nakhon Sri Thammarat, Nakhon Sri Thammarat 80000

0-7563-2173-5

0-7723-4073, 0-7723-5154-5

0-7568-0539, 0-7568-0540-2

0-7757-6953-4, 0-7757-6972,
0-7765-8600

0-7743-1877-9, 0-7743-1898

0-7527-0490-3

0-7647-1435-8

0-7653-0682-5

0-7542-0640, 0-7542-1821,
0-7542-1824, 0-7542-1883

0-7532-4300-1, 0-7532-4774,
0-7577-4697

0-7566-3695

0-7741-5264

0-7568-5403

0-7757-6829

0-7743-1899

0-7527-0494

0-7647-1439

0-7653-0670

0-7542-0942

0-7532-4773
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nAlA / South

e
U1

Nathawee

trunyu
Ban Ta Khun

Inendl
Pattani

Mnaa
Phatthalung

@
Qe
Phuket

TEUDN
Ranong

Neaasy
Wiang Sa

GKGN!
Songkhla

dna
Satun

aiugioil
9
Suratthani

WRIEIUY

Lang Suan

mAley
Hat-yai

115/10 vig] 3 DAWYTINWU A.UWT DU 289980 90160
115/10 Moo 3, Phetkasem Rd., T.Nathawee, A.Nathawee,
Songkhla 90160

112/22 wy] 3 a.g518gs5-nginth a1 0. tumyu 9.451893511
84230

112/22 Moo 3, Surat-Takua Pa Rd., T.Khao Wong, A.Ban Ta Khun,
Suratthani 84230

400/42 a.vuesdn-Unail n.3aziiua o.ileslnnil 2.Unnil 94000
400/42 Nongjik-Pattani Rd., T.Rusameelar, A.Muang Pattani,
Pattani 94000

86 .lvey3 n.aMadsIA o.dewings 2.9nge 93000
86 Chaiburi Rd., T.Khuhasawan, A.Muang Phatthalung,
Phatthalung 93000

16-18 a1 @, 7 a.maalng o.4dles 2.0 83000
16-18 Phang Nga Rd., Soi 7, T.Talardyai, A.Muang, Phuket 83000

404/7 ‘Vlﬂ;j 3 QLLNYIENWU $.UNNUDU @.LﬁENiE‘LIEN 9.55Ua4 85000
404/7 Moo 3, Phetkasem Rd., T.Bang Non, A.Muang Ranong,
Ranong 85000

332/4 vy 8 aunvsnw A devEse .00y 2.451ug3071 84190
332/4 Moo 8, Phetkasem Rd., T.Wiang Sa, A.Wiang Sa,
Suratthani 84190

50/3 vi3] 1 9.n15YAWINYE M. B.AllD9AAT 2.8493a1 90100
50/3 Moo 1, Kanchanavanich Rd., T.Pawong, A.Muang Songkhla,
Songkhla 90100

593/1 vy 1 a.8unsENUAies f.0uA o.idevdra 2.ag 91140
593/1 Moo 1, Yontrakarnkamthorn Rd., T.Ban-kuan, A.Muang Satun,
Satun 91140

366/1-2 a.aanalvad a.aaalnid 0.iledaun 31l 2.451eg 3571 84000
366/1-2 Talardmai Rd., T.Talardmai, A.Muang Suratthani,
Suratthani 84000

125/7 ny 4 0.1 41 A.VINENaT .G 2.4UNT 86110
125/7 Moo 4, Asia 41 Rd., T.Tha Maphla, A.Lang Suan,
Chumporn 86110

36/60 0. AWGAUATIZA 1 AIAlAL 9.AEY) 2.85081 90110
36/60 Nipatsongkrah 1 Rd., T.Hat-yai, A.Hat-yai, Songkhla 90110

0-7437-3374-6, 0-7437-3403

0-7792-9600-3

0-7331-9110, 0-7345-0545-6

0-7461-3560-2, 0-7461-7131

0-7621-2391, 0-7621-2854,
0-7622-1947-8, 0-7622-1950

0-7782-5215, 0-7782-5223-4,
0-7782-5447, 0-7782-5649

0-7736-1600, 0-7736-3436

0-7459-2574, 0-7459-2588,
0-7459-2625

0-7472-5491-4

0-7721-6050, 0-7721-6872-3,
0-7721-6938-41

0-7751-0358-62

0-7422-3270-4, 0-7423-4138-9,
0-7423-8019-21, 0-7423-8200-3,
0-7436-7300-4

0-7437-3419

0-7792-9604

0-7331-9123

0-7461-7132

0-7621-2845,
0-7622-1951

0-7782-5224

0-7736-3825

0-7459-2626

0-7472-5495

0-7721-6937

0-7751-0362

0-7436-7307
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S1YVIUYDLIWEDUUTYESUDUYIQ
Independent Auditor’s Report

To the Shareholders of Safety Insurance Public
Company Limited

Opinion

| have audited the accompanying financial
statements of Safety Insurance Public Company Limited
(the “Company”), which comprise the statement of
financial position as at 31 December 2019, the statements
of comprehensive income, changes in equity and cash
flows for the year then ended, and notes, comprising a
summary of significant accounting policies and other
explanatory information.

In my opinion, the financial statements present
fairly, in all material respects, the financial position of
the Company as at 31 December 2019 and its financial
performance and cash flows for the year then ended in
accordance with Thai Financial Reporting Standards
(TFRSS).

Basis for Opinion

| conducted my audit in accordance with Thai
Standards on Auditing (TSAs). My responsibilities under
those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements
section of my report. | am independent of the Company
in accordance with the Code of Ethics for Professional
Accountants issued by the Federation of Accounting
Professions that is relevant to my audit of the financial
statements, and | have fulfilled my other ethical
responsibilities in accordance with these requirements.
| believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my

opinion.

Emphasis of matter

| draw attention to note 2 to the financial state-
ments regarding the amalgamation. At the extraordinary
meeting of the Company’s shareholders held on 11
September 2019, the Company’s shareholders approved
the amalgamation between the Company and Tokio
Marine Insurance (Thailand) Public Company Limited and
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sunsiu femseuteyadumaiiseythsiuiiodaviudn uas
finnsanindeyeduiinrmdaudaifianszddnyfusunsiy
vierumTldsuIInNsTIRaeUTe s wieUsIng i
Toyaduiinisuanstoyaiidnsiodoiiaaseduiduamszddy
w3ely

Fothmidnldeunenulsedt madwdhaguleing
mMsuanstoyafitaredoiiaatssulumszdiny Fmddios
domsBosananiugiinthilunmsiiuguauazaslivihng
uily

ANsUARTe VYR UTIISUALE I Tun ST UgUasi
JUNIIIY

fusmsimihiuRaveulunsdavhuashiaussunsiiu
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approved by the Office of Insurance Commission (OIC)
on 31 January 2020. The amalgamation came into effect
from 3 February 2020. My opinion is not modified in
respect of this matter.

Other Information

Management is responsible for the other
information. The other information comprises the
information included in the annual report, but does not
include the financial statements and my auditor’s report
thereon. The annual report is expected to be made
available to me after the date of this auditor’s report.

My opinion on the financial statements does not
cover the other information and | will not express any
form of assurance conclusion thereon.

In connection with my audit of the financial
statements, my responsibility is to read the other
information identified above when it becomes available
and, in doing so, consider whether the other information
is materially inconsistent with the financial statements
or my knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When | read the annual report, if | conclude that
there is a material misstatement therein, | am required
to communicate the matter to those charged with

governance and request that the correction be made.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation
and fair presentation of the financial statements in
accordance with TFRSs, and for such internal control as
management determines is necessary to enable the
preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management
is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.
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S1YVIUYDLIWEDUUTYESUDULYIQ (C1D)
Independent Auditor’s Report (Continued)

Those charged with governance are responsible for

overseeing the Company’s financial reporting process.

Audiitor’s Responsibilities for the Audit of the Financial
Statements

My objectives are to obtain reasonable assurance
about whether the financial statements as a whole are
free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes
my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted
in accordance with TSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with TSAs, |
exercise professional judgment and maintain professional
skepticism throughout the audit. | also:

« Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for my
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the Company’s internal control.

» Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures

made by management.
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+ Conclude on the appropriateness of
management’s use of the going concern
basis of accounting and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt on
the Company’s ability to continue as a going
concern. If | conclude that a material
uncertainty exists, | am required to draw
attention in my auditor’s report to the related
disclosures in the financial statements or, if
such disclosures are inadequate, to modify my
opinion. My conclusions are based on the
audit evidence obtained up to the date of my
auditor’s report. However, future events or
conditions may cause the Company to cease
to continue as a going concern.

 Evaluate the overall presentation, structure and
content of the financial statements, including
the disclosures, and whether the financial
statements represent the underlying transactions
and events in a manner that achieves fair
presentation.

| communicate with those charged with governance

regarding, among other matters, the planned scope and
timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that | identify during my audit.

\)O‘ &JJM)\*./

(Pantip Gulsantithamrong)
Certified Public Accountant
Registration No. 4208

KPMG Phoomchai Audit Ltd.
Bangkok
25 March 2020
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Assets

Cash and cash equivalents

Premiums due and uncollected

Accrued investment income

Reinsurance assets

Reinsurance receivables

Investments assets
Investments in securities
Loans

Premises and equipment

Intangible assets

Deferred tax assets

Other assets

Total assets

Liabilities and equity
Liabilities

Insurance contract liabilities
Reinsurance payables

Income tax payable
Employee benefits obligations
Other liabilities

Total liabilities

Equity
Share capital

Authorised share capital

Issued and paid-up share capital

Premium on shares
Retained earnings
Appropriated
Legal reserve
Other reserve
Unappropriated
Other components of equity
Total equity

Total liabilities and equity

318916 / Note

12,22
7,22

8, 23,24

10
11, 25

12
13,22

14

15

15

16
16

31 §u21AY / 31 December

2562 / 2019

2561 / 2018

(U1) / (in Baht)

401,460,142 594,514,069
1,196,760,971 1,336,635,592
46,827,162 34,926,328
1,608,006,413 2,927,934,744
507,890,479 759,509,649
7,503,657,386 6,244,335,377
42,962,988 45,100,898
419,009,468 416,016,428
56,044,604 58,426,491
626,291,052 588,609,235
110,047,355 161,056,824
12,518,958,020 13,167,065,635
7,936,820,871 8,481,092,509
715,200,597 1,014,738,070
17,165,612 91,010,961
72,629,435 61,774,920
377,721,377 433,556,045

9,119,537,892

10,082,172,505

376,958,700

376,958,700

376,958,700
1,100,743,980

37,695,870
5,000,000
1,675,008,663
204,012,915

376,958,700
1,100,743,980

37,695,870
5,000,000
1,102,815,268
461,679,312

3,399,420,128

3,084,893,130

12,518,958,020

13,167,065,635

wnemgUsznevaunsiududmilwessunisiuil
The accompanying notes are an integral part of these financial statements.
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12,22

22

19
22

18, 19

17, 18, 19, 22

20

21

(Um)

9,338,169,775
(1,218,015,090)

9,411,434,482
(2,941,048,790)

8,120,154,685 6,470,385,692
163,410,420 (243,279,684)
(690,451,385) (713,215,955)
7,593,113,720 5,513,890,053
378,347,341 1,188,227,305
152,163,834 139,949,432
499,824,066 71,587,204
33,098,930 46,923,744
8,656,547,891 6,960,577,738
6,051,720,426 5,856,200,081

(976,048,486)

(2,093,878,126)

5,075,671,940
1,393,466,970
1,091,342,291

3,762,321,955
1,370,754,751
1,118,139,653

353,357,542 357,378,003
9,750,325 9,071,385
7,923,589,068 6,617,665,747
732,958,823 342,911,991
(143,149,788) (62,332,535)
589,809,035 280,579,456
(322,082,996) (128,285,083)
64,416,599 25,657,017
(257,666,397) (102,628,066)
(22,019,550) (692,228)
4,403,910 138,446
(17,615,640) (553,782)
(275,282,037) (103,181,848)
314,526,998 177,397,608
15.65 7.44
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vurihlsuranuiGaiass (¢io)
Statement of comprehensive income (Continued)

2019

For the year ended 31 December

2018

Revenues

Gross premium written

Less premium ceded

Net premiums written

Unearned premium reserve decrease (increase) from previous year

Less reinsurers' share of unearned premium reserve
decrease from previous year

Net premium earned

Commission and brokerage income

Net investment income

Gain on investments

Other income

Total revenues

Expenses

Insurance claims expenses

Less insurance claims expenses recovered from reinsurers
Net insurance claims expenses
Commissions and brokerage expenses
Other underwriting expenses
Operating expenses

Other expenses

Total expenses

Profit before income tax

Income tax

Net profit

Other comprehensive income
Items that will be reclassified subsequently to profit or loss
Net change in fair value of available-for-sale securities

Income tax relating to items that will be reclassified

Items that will not be reclassified subsequently to profit or loss

Losses on remeasurements of defined benefit plans

Income tax relating to items that will not be reclassified

Other comprehensive income (loss) for the year, net of income tax

Total comprehensive income (loss) for the year

Basic earnings per share (in Baht)

12,22

22

19
22

18, 19

17,18, 19, 22

20

21

(in Baht)

9,338,169,775

9,411,434,482

(1,218,015,090) (2,941,048,790)
8,120,154,685 6,470,385,692
163,410,420 (243,279,684)
(690,451,385) (713,215,955)
7,593,113,720 5,513,890,053
378,347,341 1,188,227,305
152,163,834 139,949,432
499,824,066 71,587,204
33,098,930 46,923,744
8,656,547,891 6,960,577,738
6,051,720,426 5,856,200,081

(976,048,486)

(2,093,878,126)

5,075,671,940
1,393,466,970
1,091,342,291

3,762,321,955
1,370,754,751
1,118,139,653

353,357,542 357,378,003
9,750,325 9,071,385
7,923,589,068 6,617,665,747
732,958,823 342,911,991
(143,149,788) (62,332,535)
589,809,035 280,579,456
(322,082,996) (128,285,083)
64,416,599 25,657,017
(257,666,397) (102,628,066)
(22,019,550) (692,228)
4,403,910 138,446
(17,615,640) (553,782)
(275,282,037) (103,181,848)
314,526,998 177,397,608
15.65 7.44

The accompanying notes are an integral part of these financial statements.
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(Um)

9,321,488,794
368,579,613
121,270,711
16,431,373
28,964,440
(5,763,169,663)
(1,368,074,508)

9,148,483,893
(570,722,419)
104,956,585
36,709,324
29,974,899
(5,906,271,055)
(1,344,875,524)

(823,379,651) (823,688,345)
(761,304,866) (725,198,815)
(185,851,452) (92,386,887)
(1,706,930,939) 247,087,243
2,137,911 671,410
630,590,000 259,945,685
(119,248,237) 364,685,994
7,973,290 11,658,504
(74,163,881) (54,940,666)
(7,614,694) (7,134,295)
(73,805,285) (50,416,457)
(405) (188,429,353)

(405) (188,429,353)
(193,053,927) 125,840,184
594,514,069 468,673,885
401,460,142 594,514,069

wnewgUsznevsunsiududmilwessunisduil
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Safety Insurance Public Company Limited

Statement of cash flows (Continued)

2019

For the year ended 31 December

2018

Cash flows from operating activities
Premium written

Cash received from (paid to) reinsurers
Interest received

Dividend received

Other income

Insurance claim expenses
Commissions and brokerage expenses
Other underwriting expenses
Operating expenses

Income tax paid

Investments in securities

Loans

Deposits at financial institutions

Net cash flows (used in) provided by operating activities

Cash flows from investing activities

Proceeds from sale of premises and equipment
Acquisition of premises and equipment
Acquisition of intangible assets

Net cash flows used in investing activities

Cash flows from financing activities
Dividends paid to owners of the Company

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

(in Baht)

9,321,488,794
368,579,613
121,270,711
16,431,373
28,964,440
(5,763,169,663)
(1,368,074,508)

9,148,483,893
(570,722,419)
104,956,585
36,709,324
29,974,899
(5,906,271,055)
(1,344,875,524)

(823,379,651) (823,688,345)
(761,304,866) (725,198,815)
(185,851,452) (92,386,887)
(1,706,930,939) 247,087,243
2,137,911 671,410
630,590,000 259,945,685
(119,248,237) 364,685,994
7,973,290 11,658,504
(74,163,881) (54,940,666)
(7,614,694) (7,134,295)
(73,805,285) (50,416,457)
(405) (188,429,353)

(405) (188,429,353)
(193,053,927) 125,840,184
594,514,069 468,673,885
401,460,142 594,514,069

The accompanying notes are an integral part of these financial statements.
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Notes to the financial statements

These notes form an integral part of the financial
statements.

The financial statements issued for Thai statutory
and regulatory reporting purposes are prepared in
the Thai language. These English language financial
statements have been prepared from the Thai language
statutory financial statements, and were approved
and authorised for issue by the Board of Directors on
25 March 2020.

1  General information

Safety Insurance Public Company Limited, (the
“Company”), is incorporated in Thailand and the
Company’s registered office at 1%, 4" and 6" Floor,
Orakarn Building, 26/5-6, 26/10-11 and 26/16-19 Chidlom
Road, Lumpini, Pathumwan, Bangkok.

The Company was listed on the Stock Exchange of
Thailand on 21 March 1977, and delisted on 31 October
2008.

The ultimate parent Company was Tokio Marine
Holdings, Inc. which was incorporated in Japan and the
Company’s major shareholders were NHCT Limited (50%
shareholding) which was incorporated in Thailand and
Tokio Marine & Nichido Fire Insurance Co., Ltd. (25%
shareholding) which was incorporated in Japan and TMF
Holding (Thailand) Limited (24% shareholding) which was
incorporated in Thailand.

The principal activity of the Company is the

operation of non-life insurance.

2  Amalgamation

On 11 September 2019 in the extra-ordinary meeting
of the shareholders of the Company, the shareholders
approved the amalgamation between the Company and
Tokio Marine Insurance (Thailand) Public Company Limited,
and approved by the Office of Insurance Commission
(QIC) on 31 January 2020.
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Notes to the financial statements (Continued)

The amalgamation has taken from 3 February 2020.
Both entities ceased to exist and transformed to become
a new company established under the name Tokio
Marine Safety Insurance (Thailand) Public Company
Limited. All the assets and liabilities have been
transferred to the newly formed company.

3 Basis of preparation of the financial statements

(a) Statement of compliance

The financial statements are prepared in
accordance with Thai Financial Reporting Standards
(“TFRSs”) and guidelines promulgated by the Federation
of Accounting Professions. In addition, the financial
statements are prepared in accordance with the
Notification of Office of Insurance Commission regarding
“Rules, Procedures, Conditions and Timing for the
Preparation and Submission of the Financial Statements
and Reporting of the Operations of Non-Life Insurance
Companies B.E. 2559, dated 4 March 2016.

New and revised TFRSs are effective for annual
accounting periods beginning on or after 1 January 2019.
The initial application of these new and revised TFRSs
has resulted in changes in certain of the Company’s
accounting policies.

In addition, the Company has not adopted a
number of new and revised TFRSs which are not yet
effective for current period in preparing these financial
statements. Those new and revised TFRS that are
relevant to the Company’s operations are disclosed in
note 29.

(b) Basis of measurement

The financial statements have been prepared on
the historical cost basis except for the following items:
Items Measurement bases

Available-for-sale investments Fair value
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(c) Functional and presentation currency

The financial statements are prepared Thai Baht,
which is the Company’s functional currency. All financial
information presented in Thai Baht has been rounded in
the notes to the financial statements to the nearest
thousand unless otherwise stated.

(d) Use of judgements and estimates

The preparation of financial statements in
conformity with TFRSs requires management to make
judgements, estimates and assumptions that affect the
application of the Company’s accounting policies.
Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised
prospectively.

Assumptions and estimation uncertainties
Information about assumption and estimation
uncertainties at 31 December 2019 that have a significant
risk of resulting in a material adjustments to the carrying
amounts of assets and liabilities in the next financial year

is included in the following notes:

Note 12

Determining the loss reserves and outstanding
claims and premium reserves in accordance with the
Company’s claim experiences.

Note 28

Recognition and measurement of provision for
contingent liabilities: key assumptions about the
likelihood and magnitude of an outflow of resources.

Process involved in determining assumptions of loss
reserves and outstanding claims

The assumptions used in the estimation are
intended to result in provisions which are sufficient to
cover any liabilities arising out of insurance contracts to
the extent that can be reasonably foreseen. It is likely
that the final outcome could prove to be different from
the estimated liability.
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Notes to the financial statements (Continued)

Provision is estimated at the reporting date for the
expected ultimate cost of settlement of all claims
incurred in respect of events up to that date, whether
reported or not, together with related claims handling
expenses.

The Company uses the chain-ladder method to
estimate the ultimate cost of claims. The Chain-ladder
technique involves the analysis of historical claims
development rates and the selection of estimated
development rates based on the historical claims
development pattern. The selected development factors
are then applied to cumulative claims data for each
accident year. Chain-ladder techniques are most
appropriate for those accident years and classes of
business that have reached a relatively stable
development pattern.

Sensitivity analysis

The sensitivity analysis is performed on the net loss
reserve and outstanding claims, based on changes in
assumptions that may affect the level of liabilities.
The assumption that has the greatest effect on the
determination of loss reserve and outstanding claims is
the expected loss ratio. The test was conducted based
on a change level of -10% and +10% of the net of loss
reserve and outstanding claims.

2562 / 2019 2561/ 2018
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Process involved in determining premium reserves

The Company determines the premium reserves
based on the greater amount of unearned premium
reserves and unexpired risk reserves which as of
reporting date.

4  Significant accounting policies

The accounting policies set out below have been
applied consistently to all periods presented in these
financial statements.

(a) Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to
the functional currency at exchange rates at the dates
of the transactions.

Monetary assets and liabilities denominated in
foreign currencies are translated to the functional
currency at the exchange rate at the reporting date.
Foreign exchange differences arising on translation are
recognised in profit or loss.

(b) Cash and cash equivalents

Cash and cash equivalents in the statement of cash
flows comprise cash balances, call deposits and highly
liquid short-term investments.

(c) Classification of insurance contracts

Insurance contracts are contracts under which the
Company accepts significant insurance risk from another
party by agreeing to compensate the insured if a specified
uncertain future event (the insured event) adversely
affects the policyholder.

Once a contract is classified as an insurance
contract, it remains classified as an insurance contract
until all rights and obligations are extinguished or
expired.
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Notes to the financial statements (Continued)

(d) Recognition and measurement of insurance
contracts

Premiums due and uncollected

Premiums due and uncollected are stated at their
invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed
primarily on analysis of payment histories and future
expectations of customer payments. Bad debts are
written off when incurred.

Loss reserves and outstanding claims

Loss reserves are taken up in the accounts upon
receipt of claim advices from the insured, at the value
appraised by the Company’s claim department or
independent appraiser, depending on the particular
case. In addition, the Company set up a provision for
risk margin and losses incurred but not yet reported
(IBNR) based upon estimates included risk margin
made by a qualified actuary.

Unearned premium reserve
The Company set aside part of its premium income
as unearned premium reserve as follows:

- iﬁLaﬁaL‘T;Juiwi’ummﬁaﬂixﬁuﬁa%’uqm%
(rwwilsdaudesvnaurh)

- Daily average basis from net premium written
(the one-three hundred sixty fifth basis)

- wndunulelssiudesugrsluseuriauiudounds
- Net premium written for the last ninety days

- wnduudeyssiudeiuanslusevawduiudounds
- Net premium written for the last thirty days

Premium written and premium earned

Premium written is recognised on the date that the
insurance policy comes into effect and are presented
gross of premium ceded and commissions and brokerage
expenses.

Premium earned comprises of premium written
during the year and change in unearned premium
reserves and is recognised as revenue proportionally
over the period of coverage.
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Commissions and brokerage expenses
Commissions and brokerage expenses are
recognised as expenses in a period when incurred.

Insurance claims expenses

Insurance claims expenses consist of claims and
losses adjustment during the years, net of salvage and
subrogation recoveries and changes in provision for
insurance claims. They are recognised as expense in
profit or loss when incurred.

Reinsurance

Assets, liabilities, income and expense arising from
reinsurance contracts are presented separately from
the assets, liabilities, income and expense from the
related insurance contracts because the reinsurance
arrangements do not relieve the Company from its
direct obligations to its policyholders.

Premium ceded, reinsurer’s share of change in
unearned premium reserve, fee and commission income
and claims and loss adjustment expenses recovered
from reinsurers are recognised as expense or income in
accordance with the pattern of reinsurance service
received when incurred.

An asset or liability is recognised in the statement
of financial position representing reinsurance receivables,
reinsurance assets and reinsurance payables. The net
amount is presented in the statement financial position
only when the Company has a legal right to offset the
amounts and intends either to settle on a net basis or
to realise the asset and settle the liability simultaneously.
The measurement of reinsurance assets is consistent
with the measurement of the underlying insurance
contracts.

Amounts recoverable under reinsurance contracts
are assessed for impairment at reporting date. Such assets
are deemed impaired if there is objective evidence, as
a result of an event that occurred after its initial
recognition, that the Company may not recover
all amounts due and that the event has a reliably
measurable impact on the amounts that the Company
will receive from the reinsurer.
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Notes to the financial statements (Continued)

Due to reinsurers and other accounts payable are
stated at cost.

Unexpired risks reserve

Unexpired risks reserve is the best estimate of the
claims that are expected be incurred during the
remaining period of coverage of in-force policies, based
on analysis of historical claims data by a qualified
actuary.

Unexpired risk reserves are only recognised in the
financial statements to the extent that they exceed
unearned premium reserves.

(e) Investments

Investments in debt and equity securities

Debt securities that the Company has the positive
intent and ability to hold to maturity are classified as
held-to-maturity investments. Held-to-maturity
investments are stated at amortised cost, less any
impairment losses. The difference between the
acquisition cost and redemption value of such debt
securities is amortised using the effective interest rate
method over the period to maturity.

Debt securities and marketable equity securities,
other than those securities intended to be held to
maturity, are classified as available-for-sale investments.
Available-for-sale investments are, subsequent to initial
recognition, stated at fair value, and changes therein,
other than impairment losses and foreign currency
differences on available-for-sale monetary items, are
recognised directly in equity. Impairment losses and
foreign exchange differences are recognised in profit or
loss. When these investments are derecognised, the
cumulative gain or loss previously recognised directly in
equity is recognised in profit or loss. Where these
investments are interest-bearing, interest calculated
using the effective interest method is recognised in
profit or loss.

Equity securities which are not marketable are
stated at cost less any impairment losses.
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The fair value of investments classified as available-
for-sale is determined as the quoted bid price at the

reporting date.

Initial recognition

The Company recognised and eliminated
investments in these financial statements using the
settlement date method.

Disposal of investments

On disposal of an investment, the difference
between net disposal proceeds and the carrying amount
together with the associated cumulative gain or loss that
was reported in equity is recognised in profit or loss.

If the Company disposes of part of its holding of a
particular investment, the deemed cost of the part sold
is determined using the weighted average method
applied to the carrying value of the total holding of the

investment.

(f) Premises and equipment

Recognition and measurement

Owned assets

Land is measured at cost less impairment losses.
Building and equipment are measured at cost less
accumulated depreciation and impairment losses.

Cost includes expenditure that is directly
attributable to the acquisition of the asset. The cost of
self-constructed assets includes the cost of materials
and direct labour, any other costs directly attributable
to bringing the assets to a working condition for their
intended use, the costs of dismantling and removing the
items and restoring the site on which they are located,
and capitalised borrowing costs. Purchased software that
is integral to the functionality of the related equipment
is capitalised as part of that equipment.

When parts of an item of building and equipment
have different useful lives, they are accounted for as
separate items (major components) of premise and
equipment.
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Notes to the financial statements (Continued)

Any gains and losses on disposal of an item of
premises and equipment are determined by comparing
the proceeds from disposal with the carrying amount of
premises and equipment, and are recognised in profit or
loss.

Subsequent costs

The cost of replacing a part of an item of premises
and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits
embodied within the part will flow to the Company, and
its cost can be measured reliably. The carrying amount
of the replaced part is derecognised. The costs of the
day-to-day servicing of premises and equipment are
recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable
amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a
straight-line basis over the estimated useful lives of each
component of an item of assets. The estimated useful
lives are as follows:

Building and condominium 20 years
Furniture, fixtures and office equipment 5 years
Vehicles 5 years

No depreciation is provided on freehold land and
assets under construction.

Depreciation methods, useful lives and residual
values are reviewed at each financial year-end and
adjusted if appropriate.

(¢g) Intangible assets

Computer software license

Computer software licenses that acquired by the
Company and has finite useful life is measured at cost
less accumulated amortisation and accumulated
impairment losses.
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Subsequent expenditure

Subsequent expenditure is capitalised only when
it increases the future economic benefits embodied in
the specific asset to which it relates. And all other
expenditure is recognised in profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset, or
other amount substituted for cost, less its residual value.

Amortisation is recognised in profit or loss on a
straight-line basis over the estimated useful lives of
intangible assets, from the date that they are available
for use, since this most closely reflects the expected
pattern of consumption of the future economic benefits
embodied in the asset. The estimated useful lives for
the current and comparative years are as follows:

Computer software licenses 5 years

No amortisation is provided on intangible assets
under installation.

Amortisation methods, useful lives and residual
values are reviewed at each financial year-end and
adjusted if appropriate.

(h) Impairment

The carrying amounts of the Company’s assets are
reviewed at each reporting date to determine whether
there is any indication of impairment. If any such
indication exists, the assets’ recoverable amounts are
estimated.

An impairment loss is recognised if the carrying
amount of an asset or its cash-generating unit exceeds
its recoverable amount. The impairment loss is
recognised in profit or loss.

When a decline in the fair value of an available-
for-sale financial assets has been recognised directly in
equity and there is objective evidence that the value of
the asset is impaired, the cumulative loss that had been
recognised directly in equity is recognised in profit or loss
even though the financial asset has not been derecognised.
The amount of the cumulative loss that is recognised in
profit or loss is the difference between the acquisition
cost and current fair value, less any impairment loss on
that financial assets previously recognised in profit or
loss.
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Notes to the financial statements (Continued)

Calculation of recoverable amount

The recoverable amount of held-to-maturity
securities carried at amortised cost is calculated as the
present value of the estimated future cash flows
discounted at the original effective interest rate.

The recoverable amount of available-for-sale
financial assets is calculated by reference to the fair
value.

The recoverable amount of a non-financial assets
is the greater of the asset’s value in use and fair value
less costs to sell. In assessing value in use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate
cash inflows largely independent of those from other
assets, the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

Reversals of impairment

An impairment loss in respect of a financial asset
is reversed if the subsequent increase in recoverable
amount can be related objectively to an event occurring
after the impairment loss was recognised in profit or loss.
For financial assets carried at amortised cost and
available-for-sale financial assets that are debt securities,
the reversal is recognised in profit or loss. For available-
for-sale financial assets that are equity securities, the
reversal is recognised in other comprehensive income.

Impairment losses recognised in prior periods in
respect of non-financial assets are assessed at each
reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates
used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had

been recognised.
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(i) Employee benefits

Defined contribution plan

Obligations for contributions to defined
contribution plans are expensed as the related
service is provided.

Defined benefit plans

The Company’s net obligation in respect of defined
benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees
have earned in the current and prior periods, discounting
that amount.

The calculation of defined benefit obligations is
performed by a qualified actuary using the projected
unit credit method.

Remeasurement of the net defined benefit liability,
actuarial gain or loss are recognised immediately in OCI.
The Company determines the interest expense on the
net defined benefit liability for the period by applying
the discount rate used to measure the defined benefit
obligation at the beginning of the annual period, taking
into account any changes in the net defined benefit
liability during the period as a result of contributions
and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognised
in profit or loss.

When the benefits of a plan are changed or when
a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment
is recognised immediately in profit or loss. The Company
recognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs.

Short-term employee benefits

Short-term employee benefits are expensed as
the related service is provided. A liability is recognised
for the amount expected to be paid if the Company has
a present legal or constructive obligation to pay this
amount as a result of past service provided by the
employee and the obligation can be estimated reliably.
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(i) Provisions

A provision is recognised if, as a result of a past
event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be
required to settle the obligation.

(k) Measurement of fair values

The Company has an established control framework
with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility
for overseeing all significant fair value measurements,
including Level 3 fair values.

The valuation team regularly reviews significant
unobservable inputs and valuation adjustments. If third
party information, such as broker quotes or pricing
services, is used to measure fair values, then the
valuation team assesses the evidence obtained from the
third parties to support the conclusion that these
valuations meet the requirements of TFRS, including the
level in the fair value hierarchy in which the valuations
should be classified.

Significant valuation issues are reported to the
Company’s Audit Committee.

When measuring the fair value of an asset or a
liability, the Company uses observable market data as
far as possible. Fair values are categorised into different
levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

« Level 1: quoted prices in active markets for
identical assets or liabilities.

« Level 2: inputs other than quoted prices
included in Level 1 that are observable for the asset or
liability, either directly or indirectly.

« Level 3: inputs for the asset or liability that
are based on unobservable input.

If the inputs used to measure the fair value of
an asset or liability might be categorised in different
levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirety in the same
level of the fair value hierarchy as the lowest level

input that is significant to the entire measurement.
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The Company recognises transfers between levels
of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

() Investment income

Investment income comprises dividend and interest
income from investments and bank deposits. Dividend
income is recognised in profit or loss on the date that
the Company’s right to receive payment is established.
Interest income is recognised in profit or loss as it accrues.

(m) Operating lease

Payments made under operating leases are
recognised in profit or loss on a straight-line basis over
the term of the lease.

(n) Income tax

Income tax expense for the year comprises
current and deferred tax. Current and deferred tax are
recognised in profit or loss except to the extent that
they relate to items recognised directly in equity or in
other comprehensive income.

Current tax is the expected tax payable or
receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the
reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is not
recognised for the following temporary differences: the
initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects
neither accounting nor taxable profit or loss; and
differences relating to investments in subsidiaries and
joint ventures to the extent that it is probable that they
will not reverse in the foreseeable future.

The measurement of deferred tax reflects the tax
consequences that would follow the manner in which
the Company expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.
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Deferred tax is measured at the tax rates that are
expected to be applied to the temporary differences
when they reverse, using tax rates enacted or
substantively enacted at the reporting date.

In determining the amount of current and deferred
tax, the Company takes into account the impact of
uncertain tax positions and whether additional taxes and
interest may be due. The Company believes that its
accruals for tax liabilities are adequate for all open tax
years based on its assessment of many factors, including
interpretations of tax law and prior experience. This
assessment relies on estimates and assumptions and
may involve a series of judgements about future events.
New information may become available that causes
the Company to change its judgement regarding the
adequacy of existing tax liabilities; such changes to tax
liabilities will impact tax expense in the period that
such a determination is made.

Deferred tax assets and liabilities are offset if there
is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable
entity.

A deferred tax asset is recognised to the extent that
it is probable that future taxable profits will be available
against which the temporary differences can be utilised.
Future taxable profits are determined based on the
reversal of relevant taxable temporary differences. If the
amount of taxable temporary differences is insufficient
to recognise a deferred tax asset in full, then future
taxable profits, adjusted for reversals of existing temporary
differences, are considered. Deferred tax assets are
reviewed at each reporting date and reduced to the
extent that it is no longer probable that the related
tax benefit will be realised.

(o) Earnings per share

The Company presents basic earnings per share
(EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit attributable to ordinary shareholders
of the Company by the number of equivalent fully paid-up

ordinary shares outstanding during the year.
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(p) Related parties

A related party is a person or entity that has direct
or indirect control, or has significant influence over
the financial and managerial decision-making of the
Company; a person or entity that are under common
control or under the same significant influence as the
Company; or the Company has direct or indirect control
or has significant influence over the financial and
managerial decision-making of a person or entity.

5 Cash and cash equivalents

2562 / 2019 2561 / 2018

(Wuu1m) / (in thousand Baht)
Ruanluile Cash on hand 569 829
Ruehnsuasuszianldiivue Deposits at banks - call deposits
JEULIANIAY 396,711 593,095
L'Euamuiwzé’?u Short - term investments 4,180 590
374 Total 401,460 594,514

A JUN 31 SUAN 2562 RUAALAEIIENISIABULYIN
RuanfiJuanatusnsUszimaiiduau 0.03 duum (2561:
0.2 8714UI)

As at 31 December 2019, cash and cash equivalents
were denominated in foreign currencies amounting to
Baht 0.03 million (2018: Baht 0.2 million).
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Notes to the financial statements (Continued)

6  Premiums due and uncollected

As at 31 December 2019 and 2018, aging analyses

for premiums due and uncollected were as follows:

2562 / 2019 2561 / 2018

(Wu1m) / (in thousand Baht)

Within credit terms 846,883 871,924
Overdue:

Not over than 30 days 216,142 308,407

31 - 60 days 62,031 91,954

61 - 90 days 31,233 36,549

91 days - 1 year 48,432 38,056

Over 1 year 5,197 5,958
Total premiums due and uncollected 1,209,918 1,352,848
Less allowance for doubtful accounts (13,157) (16,212)
Premiums due and uncollected, net 1,196,761 1,336,636

TagunAszeznannslvaudeungniuesiiulszfiude
frunuLarueutvesUsEnilsyevnanlaiiu 60 Ju

dmiud sUszrusedauanndunuuazu et
Uidlsimuandninasinnsfinauniliduluaungunas
ARetesdmsumsiiudeussfude Tnewisiiuninsmus
15z Usgnegluseninansinauvisenniunisaung g
Wunsalld
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The normal credit term of insured, agents and
brokers granted by the Company ranges within 60 days.

For premiums due and uncollected from agents
and brokers, the Company has established collection
guidelines in accordance with the regulatory requirement
for premium collection. For overdue premium
receivables, the Company is pursuing legal proceedings
against such agents and brokers.
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7 Reinsurance receivables

2562 / 2019 2561/ 2018

(W) / (in thousand Baht)

RuAasuneInunsUseiuiuse

o '

n AuNevilasdeazany

ans

9

Due from reinsurers
Less allowance for doubtful accounts

Net

521,805 777,283
(13,915) (17,773)
507,890 759,510

Q) U 31 SUMAN 2562 kA 2561 RUANNSULNEINU

nsUseiudesdensnauetgial

for due from reinsurers were as follows:

As at 31 December 2019 and 2018, aging analyses

2562 / 2019 2561 / 2018

(W) / (in thousand Baht)

o ° o o

Faldfarmunsutisy
LAUANNUATTY

w1 ¥

Wunn 188929

Wuni1 2 U
FduAsuRafuMsUsEusede
i eleviiasdoargny
sauRuAssuRafunIs
Useiudeee - gnd

Within credit terms
Overdue:
Not over than 1 year
Over 1-2 years
Over 2 years
Total due from reinsurer
Less allowance for doubtful accounts

Total due from reinsurer, net

408,377 559,181
110,276 211,439
624 544
2,528 6,119
521,805 777,283
(13,915) (17,773)
507,890 759,510
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8  1Ivuavnulukannswe 8 Investments in securities

8.1 Ussimduamulunanning 8.1 Investments in securities types

2562 / 2019 2561/ 2018

31AMU/3I1ANUY
Andmiing

31AMU/31A1NUY
Andmiing

yaAYRs TN
Cost / Fair value Cost /

YaAgA5ITY
Fair value

Amortised cost Amortised cost

(Wuum) / (in thousand Baht)

Quasyuidavy
Available-for-sale securities

ATaEsrisgunaarsylamna
Government and state enterprise debt securities

ATEsriaAATU
Private debt securities

EMGREV
Equity securities
Mmigadvu
Unit trust

59U
Total

van warhlsfigiliAnduainnnauasuutas
Tuyargfsssuveiluamuieny

Add unrealised gains on fair value changes
on available-for-sale securities

FIURUBMUHD VY
Total available-for-sale securities

[uasyuiezaoauasunmum
Held-to-maturity securities

ATIAIUUSTTUIALAL TTIAUAT
Government and state enterprise debt securities

aanoaudu
Government Saving Bank’s lottery tickets

psrEsulanaUsyina
Foreign debt securities

LﬁuﬁhnﬁmmsﬁﬁigwL’Jmﬂiuﬁmumﬁuﬂiﬂ
3 fiou TuusTudilenn

Deposits at banks with original maturity
over 3 months

RuaMmuUNITiaUATUNMIUA
Total held-to-maturity securities
RQuasyuiialy

General investments

ATNENINU

Equity securities

FURUMUNILY

Total general investments

suRuamulundnning
Total investment in securities

119,199 128,048 95,000 101,975
3,083,988 3,186,864 1,211,043 1,231,224
38,374 87,667 264,064 667,516
1,341,782 1,435,780 1,347,641 1,494,132
4,583,343 4,838,359 2,917,748 3,494,847
255,016 - 577,099 -
4,838,359 4,838,359 3,494,847 3,494,847
992,299 1,032,133 451,139 464,252
17,740 17,740 16,090 16,090
1,651,100 1,651,100 2,278,100 2,278,100
2,661,139 2,700,973 2,745,329 2,758,442
4,159 4,159
4,159 4,159
7,503,657 6,244,335
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o Tl 31 $unnAn 2562 uae 2561 aziBentuamu As at 31 December 2019 and 2018, details of
Woune deail available-for-sale investments were as follows:
2562 / 2019
1AL/ Y fnlsiida Yamuiie
Andnng ldifinguase liifinTuass YaAYASII
Cost / Unrealised Unrealised Fair value
Amortised cost gain losses
(Wu1m1) / (in thousand Baht)

RFuasyuiiiayry
Available-for-sale securities
waNNINEsUIAUAZ T ITIMND
Government and state enterprise securities
- YU 119,199 8,849 - 128,048

Debentures
374 119,199 8,849 - 128,048
Total
nannsneian
Private enterprise securities
- ) 3,083,988 102,884 (8) 3,186,864

Debentures
- U 38,374 49,341 (48) 87,667

Equity securities
- Mhgamu 1,341,782 93,998 - 1,435,780

Unit trusts
39U 4,464,144 246,223 (56) 4,710,311
Total
i?uﬁuammﬁ'amﬂ 4,583,343 255,072 (56) 4,838,359
Total available-for-sale securities
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2561/ 2018

FIANYU/1AMY mlsids VIAUNES

AnTMiNY laiiinuua3e liaauase YaAyAsII
Cost / Unrealised Unrealised Fair value
Amortised cost gain losses

(Wuum) / (in thousand Baht)

[uasuiiey1e

Available-for-sale securities

NANNINGTUIAUALTTITIMAT

Government and state enterprise securities

- ug 95,000 6,975 - 101,975
Debentures

394U 95,000 6,975 - 101,975
Total

nannsngionv

Private enterprise securities

- g 1,211,043 22,125 (1,944) 1,231,224
Debentures

- ﬁuvlu 264,064 416,710 (13,258) 667,516
Equity securities

- WIJ’JEJaW]u 1,347,641 170,812 (24,321) 1,494,132
Unit trusts

394 2,822,748 609,647 (39,523) 3,392,872
Total

ifauﬁuaavguﬁam'\a 2,917,748 616,622 (39,523) 3,494,847
Total available-for-sale securities
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8.2 32NANANUADYRINTIETUT 8.2 Remaining period of debt securities

a0 Juil 31 SuAY 2562 way 2561 Wuasnuly As at 31 December 2019 and 2018, investments in
m’nﬁﬁﬂﬁﬁ%’mﬂismwL“ﬁuﬁuammﬂa‘mﬂLLaxLﬁuaﬁguﬁ% debt securities which were classified as available-for-sale
D9AUATUATNUATILUNATUTEEZIAIATUAIAUA UAIH and held-to-maturity securities were classified by the

remaining maturity as follows:

2562 / 2019 2561 / 2018

ASUNIYUA / Maturities ASUNTYUA / Maturities

1 108450 Husd 57U 19 108450 wHusd 373
1 year 1-5 Over 5 Total 1 year 1-5 Over 5 Total
years years years years

(Wuum) / (in thousand Baht)

anariliiony

Available-for-sale securities

nsmsilsgUIauas I

Government and state enterprise
debt securities

- ﬁ:ufj - 60,000 59,199 119,199 50,000 - 45,000 95,000
Debentures
bl - 60,000 59,199 119,199 50,000 - 45,000 95,000
Total
van namlsiddlaiifntuasanms
Lﬂ?iaul,maﬂu;gamqﬁﬁsm - 6,132 2,717 8,849 603 - 6,372 6,975

Add unrealised gains on fair
value changes

T - 66,132 61,916 128,048 50,603

Total

51,372 101,975

grIEIimIAEnTY
Private debt securities
- ﬁufj 240,127 1,372,236 1,471,625 3,083,988 205,043 656,000 350,000 1,211,043
Debentures
U 240,127 | 1,372,236| 1,471,625 | 3,083,988 205,043 656,000 350,000| 1,211,043
Total
van namlsiddlaiifntuasanms
Lﬂ?iaul,maﬂu;gamqﬁﬁsm 1,081 36,428 65,367 102,876 1,006 10,134 9,041 20,181
Add unrealised gains on fair

value changes

37U 241,208 | 1,408,664 | 1,536,992 | 3,186,864 206,049 666,134 | 359,041 | 1,231,224
Total
sunsrEsuiliieune 241,208 | 1,474,796 | 1,598,908 | 3,314,912 256,652 666,134 | 410,413| 1,333,199

Total available-for-sale securities
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2562 / 2019 2561 / 2018

ASUNTIUA / Maturities ASUNNYUA / Maturities

11 188¢57 Husd 593 11 18857 Husd 593
1 year 1-5 Over 5 Total 1 year 1-5 Over 5 Total
years years years years

(Wuum) / (in thousand Baht)

anarilinsioauasuimg

Held-to-maturity securities

n3mmisguIauasgIa i

Government and state enterprise
debt securities

- fiusUnssguralne - 50,881 |  75000| 125881 - 51,288|  75000| 126,288
Thai government bonds

- HusUnsoeAn1svizesyiamig 310,012 289,545| 266,861 866,418 10,000 289,851 25,000 324,851
State enterprise bonds

- @anoaudu 5,060 12,680 - 17,740 2,420 13,670 - 16,090
Government Saving Bank’s

lottery tickets
EletY 315,072 353,106| 341,861 1,010,039 12,420 | 354,809| 100,000| 467,229
Total

GushnaaumsiSuiinsurmun
{Aundr 3 o Suusuilan

Deposits at banks with original
maturity over 3 months

- Burnsumsnaivg 1,346,100 305,000 -| 1,651,100| 2,158,100 120,000 -1 2,278,100
Deposits at commercial banks

37U 1,346,100 305,000 -| 1,651,100 | 2,158,100 120,000 -| 2,278,100
Total

saumﬂmswﬁﬁwﬁaaumuﬁmum 1,661,172 658,106 | 341,861 | 2,661,139 | 2,170,520 474,809 | 100,000 | 2,745,329
Total held-to-maturity securities

smﬁuamu’lumwmwﬁ 1,902,380 | 2,132,902 | 1,940,769 | 5,976,051 | 2,427,172 | 1,140,943 | 510,413 | 4,078,528
Total investment in debt

securities
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8.3 wadnN1siudsuulasluyad1g@sssugnsvas 8.3 Net change in fair value on available-for-sale
RuasyuLieYIY securities

2562 / 2019 2561/ 2018

(W) / (in thousand Baht)
HamRInNIsUAsuLUasly Net change in fair value on
yargAsssuavsvesiuamuiiions available-for-sale securities 255,016 577,099
in wﬁ%um@ﬁuﬁsamsﬁﬂﬁaﬁ Less deferred tax liability (51,003) (115,420)
qnd Net 204,013 461,679
9 fAdu 21AsIa:gunsad 9  Premises and equipment

Funswd
LU
GEGERY

LasANAY
Assets

m‘%aimmwia
Annauay
aunsal
21AYA 91A15 AU ETUNINLE

Condominium Building  Furniture, Vehicles
Fixtures
and office
equipment

under
construction
and
installation

(iuym) / (in thousand Baht)
519U
Cost
Y '3'1417‘ 1 ung1AU 2561 108,398 229,547 | 139,352 561,717 143,771 193 | 1,182,978
At 1 January 2018
Wity . - - 32,194 | 14,731 8016 | 54,941
Additions
Tow (an) - - - 8,029 - (8,029) -
Transferred in (out)
e (434) -| (4,059 (13,468) | (20,836) - | (38,792)
Disposals
] %uﬁ 31 §unAu 2561 waz 1 uns1Au 2562 | 107,964 229,547 | 135,298 588,472 137,666 180 | 1,199,127
At 31 December 2018 and 1 January 2019
Wi - - - 34,003 33,781 6,518 74,302
Additions
Touwd (eon) - - - 443 - (443) -
Transferred in (out)
ERVAIRE - - - | (240,433) | (26,958) - | (267,391)
Disposals
[3)] 5"1417{ 31 §UAN 2562 107,964 229,547 | 135,298 382,485 144,489 6,255 | 1,006,038
At 31 December 2019
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Funing
ITUIN
n'aa%f”nj

LazAnAg
Assets

Lﬂ%@i@]mwﬁ
Annauaz
gunsal
iy 21A5YA 215 @il euwrue
Land Condominium Building Furniture, Vehicles
Fixtures
and office

under
construction
and

equipment

installation

(W) / (in thousand Baht)

AndausInasas

Accumulated depreciation

 Sufl 1 unsAu 2561 - 143309 | 62,345 454,802 90,210 - | 750,666
At 1 January 2018

Adeusamdmiud - 943 | 5,077 39977 | 21,638 - 67,635
Depreciation charge for the year

e - -1 (2,873) (11,982) | (20,335) - | (35,190)
Disposals

o Fufi 31 Sunau 2561 uae 1 UNIAN 2562 - 144,252 | 64,549 482,797 91,513 - | 783,111
At 31 December 2018 and 1 January 2019

Adeusmdmiud - 942 5,023 41,012 20,196 - 67,173
Depreciation charge for the year

e - - - | (238994) | (24,261) - | (263,255)
Disposals

o Jufl 31 Suanau 2562 - 145,194 | 69,572 284,815 87,448 - | 587,029

At 31 December 2019

yangnsn1Uyd
Net book value

a1 Jufl 1 unsan 2561 108,398 86,238 | 77,007 106,915 53,561 193 | 432,312
At 1 January 2018
o Fufi 31 $uanAu 2561 uae 1 anTAN 2562 | 107,964 85,295 | 70,749 105,675 46,153 180 | 416,016
At 31 December 2018 and 1 January 2019
o ufl 31 $uanau 2562 107,964 84,353 | 65,726 97,670 57,041 6,255 | 419,009
At 31 December 2019

1AM nedureausdnneuinAndousaaraues The gross amount of the Company’s fully
91A1suazaUnsal Falswnandeusaifiud uiuudiudins  depreciated buildings and equipment that was still in
THomauds o ufl 31 Suanan 2562 $91u9U 399.8 §UUm  use as at 31 December 2019 amounted to Baht 399.8
(2561: 591.8 a14UM) million (2018: Baht 591.8 million).
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10 dunswgniGiduldsonisdaunys 10 Deferred tax assets

v A o

FunsnduaruidunSlulasensdatad a un Deferred tax assets and liabilities as at 31 December
31 Sunau Tususansgiugnisiu el were as follows:

2562 / 2019 2561/ 2018

(Wwv1) / (in thousand Baht)
Funsndn8Rulasensinyd Deferred tax assets 677,294 704,029
wiaunSRuldsensintayT Deferred tax liabilities (51,003) (115,420)
’s‘!‘i/l% Net 626,291 588,609
s18m51Aa oulmivesduninduaznd aunsiiule Movements in deferred tax assets and liabilities
samiéfﬂﬁm%‘ﬁLﬁﬂ“’fuiuszudwaﬂ figedd during the year were as follows:

Tuiindu (518318) 7 s1elalu
(Charged) / credited to:

o Suil
31 §unAY
2562

s Sufi
1 4n5AY
2562

Mlswse Mlsuianu
VINY Waa5adu
(Mu1g49g) 20) Other

At . At
Profit or loss comprehensive
1 January . 31 December
(note 20) income

2019 2019
(iyum) / (in thousand Baht)

o

Funsndnr9§ulasanisinlyd
Deferred tax assets

Ailoiaduazgny 21,321 (1,356) - 19,965
Allowance for doubtful accounts
drseadouseiude 496,822 (28,254) - 468,568

Premium reserve

Fsesandulrunauwnuiionaindusadadlasieau

T9U3emn3U (IBNR) 11,783 (13,249) - (1,466)
Incurred but not reported loss reserves (IBNR)
dsesrndulmmauny 138,980 22,477 - 161,457
Loss reserve
ANALESUNSVIBAN9TNY 22,768 (8,524) - 14,244
Accrued sale promotion
Mszyniurayselevininau 12,355 (2,233) 4,404 14,526
Employee benefits obligation
39U 704,029 (31,139) 4,404 677,294
Total
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wilaun1idulisanteiavayd

Deferred tax liabilities

KassNMUAsuuUadly
yargAsssuavivesiuamuiiions

Net change in fair value on available-for-sale
securities

33U
Total
qn3
Net

au Yudl
1 uns1Ad
2562
At
1 January
2019

KU']EJIKC]UStﬂE)U\)Uﬂ’ISI\_)U (C]E))
Notes to the financial statements (Continued)

Tuiinidu (s18318) 7 s1elalu
(Charged) / credited to:

mlswse
UIANY
(Waensin 20)
Profit or loss
(note 20)

mlsvianu
< < J
LUALEITDU
Other
comprehensive
income

(Wium) / (in thousand Baht)

o Sudi
31 §uAY
2562
At
31 December
2019

115,420 - (64,417) 51,003
115,420 - (64,417) 51,003
588,609 (31,139) 68,821 626,291

Funswdnrddulasenisanyd

Deferred tax assets

ALReviasdeargey

Allowance for doubtful accounts
drseadevseiuie

Premium reserve
Fsesmdulrunaunuiiotanatunsdaillaseay

T9usEvmMs U (IBNR)
Incurred but not reported loss reserves (IBNR)

dsesandulrunauwnu
Loss reserve

ANALETUNITVIBA9TT8
Accrued sale promotion

nszEniunayslosintdnnu
Employee benefits obligation

FREY
Total

o Yudl
1 un3nAy
2561
At
1 January
2018

Juindu (518318) /7 s18ldlu
(Charged) / credited to:

Alsuse

109U
(Waensig) 20)
Profit or loss

(note 20)

mlsvianu
< < dlﬁ
LUALEIIDU
Other
comprehensive
income

(WiuIm) / (in thousand Baht)

o Sudi
31 §uAY
2561
At
31 December
2018

21,966 (645) - 21,321
314,846 181,976 - 496,822
10,477 1,306 - 11,783
232,948 (93,968) - 138,980
16,605 6,163 - 22,768
11,660 557 138 12,355
608,502 95,389 138 704,029

88 ‘ s19vuUs:U 2562
UsSUN Us:nuAuAg 910a (WKIsU)



wilaun1idulisanteiavayd

Deferred tax liabilities

KassNnTUAsuuUAdly .
YAAYFATITHANTVRITURM UIRBYY

Net change in fair value on available-for-sale
securities

394
Total
qnd
Net

au Yudl
1 uns1Ad
2561
At
1 January
2018

Tuiinidu (s18318) 7 s1elalu
(Charged) / credited to:

mlswse
UIANY
(Waensin 20)
Profit or loss
(note 20)

mlsvianu
< < J
LUALEITDU
Other
comprehensive
income

(Wium) / (in thousand Baht)

o Sudi
31 §uAY
2561
At
31 December
2018

141,077 - (25,657) 115,420
141,077 - (25,657) 115,420
467,425 95,389 25,795 588,609

11 Funsweg3u

11 Other assets

2562 / 2019 2561/ 2018

(vivm) / (in thousand Baht)

Aa1N9UAULAZ RUNINTUIATS Restricted Government Saving Bank’s

fdednalunsly saving lottery ticket and deposits at banks 46,860 52,100
AlTIeaInTn Prepaid expense 35,903 45,379
qrviiau Other receivables 19,448 47,953
un Others 7,836 15,625
39U Total 110,047 161,057
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Notes to the financial statements (Continued)

12 Insurance contract liabilities

2562 / 2019 2561/ 2018

G
wiiau
YBElen
Uszhiufene

daunus
wiiau
Vaelan
Usziufese
Reinsurers’

Liabilities
under

Reinsurers’

share
liabilities

share insurance

liabilities contracts

(viuv1m) / (in thousand Baht)

drseusziunsdmiudyyuseiune
Svezau

Short-term technical reserves

dsesmndulrunaunuuay
AaulunALNUA1IIe

Loss reserves and outstanding claims

- AdulynaLuRAYY

ﬁlﬁ%’mwmuuﬁa 3,015,782 (1,008,293) 2,007,489 3,212,362 (1,519,736) 1,692,626
Case reserves
- AndulmauN LAY
uadaldlasusesu 157,485 (164,816) (7,331) 341,767 (282,851) 58,916
Incurred but not reported
Twdrsesmdulnunaunuay
AdulrunawnuA1eIneY 3,173,267 (1,173,109) 2,000,158 3,554,129 (1,802,587) 1,751,542
Total loss reserves and
outstanding claims
drsoudedsyiuseiidiidoduseld 4,763,554 (434,898) 4,328,656 4,926,964 (1,125,349) | 3,801,615
Unearned premium reserves
37U 7,936,821 (1,608,007) 6,328,814 8,481,093 (2,927,936) 5,553,157

Total

90 ‘ s19vuUs:U 2562
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12.1 drsesardulununaunuuazarduluunaunudnedne 12.1 Loss reserves and outstanding claims

2562 / 2019 2561/ 2018

dauuus nidu GV
nilgu AU nigu
Usziude Y2IElan Usziiude Ya9ian

Liabilities Usznunasia Liabilities Usziungsio
under Reinsurers’ under Reinsurers’

insurance share insurance share

contracts liabilities contracts liabilities

(Wwum) / (in thousand Baht)

0 ’3"14‘17? 1 unsay 3,554,129 (1,802,587) 1,751,542 3,780,583 (1,889,870) 1,890,713
At 1 January
ﬂ'ﬁulwwmLmuﬁLﬁmsﬁuszijﬂ 3,742,443 (555,143) 3,187,300 3,550,421 (478,435) 3,071,986

Insurance claim expense incurred

during the year

nsABuLasUsEnung
aaulmumaunuiiistuszming 2,311,286 (538,939) 1,772,347 2,154,200 (1,639,035) 515,165
Change in estimation of
during the year insurance claim
expense incurred

mswasuwlasiiinandeauud
Tunsfuindrsesadulmmaunu (184,282) 118,034 (66,248) (17,058) 23,592 6,534
Change in estimation and assumption

Adulvunaunuaneseningd (6,250,309) 1,605,526 | (4,644,783) (5,914,017) 2,181,161 | (3,732,856)
Insurance claim expense paid
during the year

[3)] ’3’u‘7|' 31 §uAY 3,173,267 (1,173,109) 2,000,158 3,554,129 (1,802,587) 1,751,542
At 31 December

ANNUAL REPORT 2019 9 l
SAFETY INSURANCE PUBLIC COMPANY LIMITED



Usznune

Liabilities
under

insurance

contracts
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Notes to the financial statements (Continued)

12.2 Unearned premium reserves

2562 / 2019

G VISIN
oA
UG
Y2IElan
Usznunese
Reinsurers’
share
liabilities

wiiay
AN
Usziude
Liabilities

under
insurance

contracts

2561/ 2018
AUNUS
Wiy
V29N
Usznunema
Reinsurers’
share
liabilities

(Wwum) / (in thousand Baht)
ol Suit 1 uns1Au 4,926,964 (1,125,349) 3,801,615 4,683,684 (1,292,946) 3,390,738
At 1 January
Iauahul,l,ﬂwﬁ?iumm@,mﬂsxﬁuﬁaﬁia* - - - - (545,619) (545,619)
Reinsurers’ share liabilities transferred*
Weussiudesudmsud 9,338,170 (1,218,015) 8,120,155 9,411,435 (2,941,049) | 6,470,386
Premium written during the year
Lﬁﬂﬂixﬁ’uﬁ’&lﬁﬁaﬂui’lﬂimuﬂ (9,501,580) 1,908,466 (7,593,114) (9,168,155) 3,654,265 | (5,513,890)
Earned premium in the year
o Jufl 31 fuanau 4,763,554 (434,898) 4,328,656 4,926,964 (1,125,349) 3,801,615
At 31 December

* Uwnlavindauseiuiese Snatsrunuaiui 1 unsiau
2561 Wunalusgnilduuimiduresfionsziudese
diudndmsunsusssiniinafuasew o Julidyanuseiu

* The company entered into reinsurance arrangement
effective 1 January 2018 that resulted in additional
liabilities being allocated to reinsurer for policies in

Aumeiinavaruly

92 ‘ s1gvIuUs:9U 2562

UsSUN Us:nuAuAg 910a (WKIsU)

force at the effective date.



12.3 arsesnaunsaauluunaunu 12.3 Loss development table
12.3.1 mywadulnumaununeunisusziuiose 12.3.1 Gross loss development triangle
a1 Fuil 31 $uanau 2562 As at 31 December 2019

flouway
1ud 2555 2556 2557 2558 2559 2560 2561 2562
Prior and 2013 2014 2015 2016 2017 2018 2019
within 2012

UYgtiame / Ynseau

Accident year /
Accounting year

(Wum) / (in thousand Baht)

stmmmsmaulwwmmu
Estimated loss reserve and
outstanding claim

mﬁuﬂqﬁ’ﬁma 5,469,827 | 7,508,461 | 6,142,712 | 7,544,355 | 6,943,355 | 6,486,401 | 7,016,505
At year ended of accident year

wiksDdaly 5,429,032 | 7,507,017 | 6,347,566 | 7,564,199 | 6,947,593 | 6,457,079
Development year 1

aosdinly 5,289,576 | 7,262,191 | 6,401,425 7,562,541 | 6,896,661
Development year 2

awlinly 5,282,641 | 7,257,298 | 6,396,352 | 7,553,399
Development year 3

Faly 5,084,353 | 7,257,585 | 6,391,752
Development year 4

ddnly 5,286,503 | 7,260,133
Development year 5

nndeialy 5,332,184
Development year 6

Uszmmmsmﬁulwwmmu
é’a.l‘uuiiﬁ 5,332,184 | 7,260,133 | 6,391,752 | 7,553,399 | 6,896,661 | 6,457,049 | 7,016,505

Absolute estimated
loss reserve and
outstanding claim

AdulnmaunueEzan 5,332,123 | 7,255,736 | 6,390,122 | 7,267,103 | 6,855,058 | 6,168,062 | 4,857,690
Accumulated claim paid

3 40,568 61 4,397 1,630 | 286,296 41,603 | 288,987 | 2,158,815 | 2,822,357
Total

nIcNvYan

Reconciliation

- Aldsnelunisinnsaulmfidslddudan 71,101
Unallocated loss adjustment expense

- Aanandes 279,809
Risk margin

saudrsesAfulnamaununazardulvanaunudnssne 3,173,267

Total loss reserve and outstanding claims
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Notes to the financial statements (Continued)

s Sudl 31 Surnau 2561 As at 31 December 2018

fouaz
Tud 2554 2555 2556 2557 2558 2559 2560 2561
Prior and 2012 2013 2014 2015 2016 2017 2018
within 2011

Uaidwme / Ynseau

Accident year /
Accounting year

(Wuu1m) / (in thousand Baht)

Uixmmmsmﬁulmmmmu
Estimated loss reserve and
outstanding claim

U éuﬂ@ﬁﬁm&} 4,472,555 | 5,469,827 | 7,508,461 | 6,142,712 | 7,544,355 | 6,943,355 | 6,414,229
At year ended of accident year

wilsdialy 4,244,240 | 5,429,032 | 7,507,017 | 6,347,566 | 7,564,199 | 7,100,650
Development year 1

anslinly 4,195,023 | 5,289,576 | 7,262,191 6,401,425 | 7,548,485
Development year 2

adinly 4,153,260 | 5,282,641 | 7,257,298 6,396,325
Development year 3

ﬁﬂﬁlﬁﬂ,ﬂ 4,203,944 | 5,284,353 | 7,257,531
Development year 4

ddnly 4,161,107 | 5,286,501
Development year 5

wnUdinly 4,205,618
Development year 6

Uszmmmiﬁﬁulwwmmu
ﬁ'ﬂuﬁiiﬁ 4,205,618 | 5,286,501 | 7,257,531 6,396,325 | 7,548,485 | 7,100,650 | 6,414,229

Absolute estimated
loss reserve and
outstanding claim

AdulnumaunuIeazan 4,205,507 | 5,286,440 | 7,252,508 | 6,384,471 | 7,228,588 | 6,708,446 | 4,259,070
Accumulated claim paid

kit 282,705 111 61 5,023 11,854 | 319,897 | 392,204 | 2,155,159 | 3,167,014
Total

NIENUYDA

Reconciliation

- aldelunsiansauluudalddudu 72,822
Unallocated loss adjustment expense

- ANALEEN 314,293
Risk margin

saudrsesAduluumaununazadulrunaunudiesig 3,554,129

Total loss reserve and outstanding claims

04 ‘ s19vuUs:U 2562
UsSUN Us:nuAuAg 910a (WKIsU)



12.3.2 psnmduliunaunugns 12.3.2 Net loss development triangle
fu Yudl 31 Sunau 2562 As at 31 December 2019

fiounay
1wt 2555 2557 2558 2559 2560 2561 2562
Prior and 2014 2015 2016 2017 2018 2019
within 2012

Yathng / Ynsreau

Accident year /
Accounting year

(Wuu1m) / (in thousand Baht)

ﬂixmmmimaﬂmwmm
Estimated loss reserve and
outstanding claim

o éuﬂqijwﬁqu 4,959,163 | 4,942,027 | 4,804,436 | 4,569,995 | 4,763,686 | 4,616,643 | 6,094,828
At year ended of accident year

wiksDdaly 4,947,156 | 4,829,961 | 4,738,833 | 4,569,904 | 4,803,200 | 5,823,454
Development year 1

aoalinly 4,876,890 | 4,806,191 | 4,789,927 | 4,606,480 | 5,965,437
Development year 2

awlinly 4,871,400 | 4,805,590 | 4,789,270 | 5,748,471
Development year 3

Faly 4,874,319 | 4,805,193 | 5,337,157
Development year 4

il 4,876,965 | 4,805,780
Development year 5

nndealy 4,878,076
Development year 6

USSMWQJHWSﬁW%UIMﬁJV\ﬂLWIU
?Tu‘giai 4,878,076 | 4,805,780 | 5,337,157 | 5,748,471 | 5,965,437 | 5,823,454 | 6,094,828

Absolute estimated
loss reserve and
outstanding claim

AUl ez an 4,878,026 | 4,804,699 | 5,336,417 | 5,732,726 | 5,950,875 | 5,698,422 | 4,442,822
Accumulated claim paid

Kl 497 50 1,081 740 15,745 14,562 | 125,032 | 1,652,006 | 1,809,713
Total

nIsnvyan

Reconciliation

- Anldsnelunisianmsaulwiidsldtudau 71,101
Unallocated loss adjustment expense

- AAnudes 119,344
Risk margin

swsesAdulnumauuuazAduluunauuA1eTeEns 2,000,158

Total loss reserve and outstanding claims, net
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Notes to the financial statements (Continued)

s Sudl 31 Surnau 2561 As at 31 December 2018

flouway
Tud 2554 2555 2556 2557 2558 2559 2560 2561 57U
Prior and 2012 2013 2014 2015 2016 2017 2018 Total
within 2011

UYgtiawme / Ynseau

il

Accident year /
Accounting year

(Wuum) / (in thousand Baht)

Uixmmmiﬂ'ﬁﬂwwmmu
Estimated loss reserve and
outstanding claim

o é’uﬂqﬁamﬁl 3,857,633 | 4,959,163 | 4,942,027 | 4,804,436 | 4,569,995 | 4,763,686 | 4,474,916
At year ended of accident year

wikiddaly 3,862,927 | 4,947,156 | 4,829,961 | 4,738,833 | 4,569,904 | 4,671,682
Development year 1

aoslinly 3,794,723 | 4,876,890 | 4,806,191 | 4,789,927 | 4,615,941
Development year 2

alinly 3,789,937 | 4,871,400 | 4,805,590 | 4,789,175
Development year 3

Ao o

alialy 3,788,262 | 4,874,319 | 4,805,027
Development year 4

inddaly 3,788,088 | 4,876,960
Development year 5

nndeialy 3,788,685
Development year 6

Uszmmmsmﬁulwwmmu
?Tam“mﬁ 3,788,685 | 4,876,960 | 4,805,027 | 4,789,175 | 4,615,941 | 4,671,682 | 4,474,916

Absolute estimated
loss reserve and
outstanding claim

AnaulnunaunuIeazas 3,788,642 | 4,876,908 | 4,803,666 | 4,783,332 | 4,577,413 | 4,684,527 | 2,949,842
Accumulated claim paid

T 464 43 52 1,361 5,843 38,528 | (12,845) | 1,525,074 | 1,558,520
Total

NITNUYDA
Reconciliation

- anldfanelunmsdnnisaulvmdisslaitudy 66,196
Unallocated loss adjustment expense

- Ao 126,826
Risk margin

saudsasAdulmmaunuuasaduluunaunudnednegns 1,751,542
Total loss reserve and outstanding claims, net

06 ‘ s19vuUs:U 2562
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13 PKdUsSTNUs:Aunedo

13 Reinsurance payables

2562 / 2019 2561/ 2018

(W) / (in thousand Baht)

Judaliannnisuseiusdusie Amounts withheld on reinsurance 441,118 725,386
Jeusefudoradadng Premium ceded payables 264,656 242,518
Rudasneiieasunisuseiusese Due to reinsurers 9,427 16,334
924 Total 715,201 1,014,738
14 KOU3udu 14 Other liabilities

AdawazAiIwTiafa9nY
AlINeA1931Y

ey

Buq

373U

Commission payable
Accrued expenses
Other payables
Others

Total

2562 / 2019 2561/ 2018

(Wum) / (in thousand Baht)

166,313 165,344
138,080 186,932
590 54,179
72,738 27,101
377,721 433,556

15 nuISouRu

15 Share capital

yaAvfusialy 2562 / 2019 2561 /2018
(vm)
Par value U IR 1YY R
per share Number Amount Number Amount
(in Baht)
(Wwfu / ¥iuum) / (thousand shares / thousand Baht)
zlumwzzﬁz/u Authorised
o Sufl 1 unseu At 1 January
- ﬁ’um Uﬁy, - Ordinary shares 10 37,696 376,959 37,696 376,959
au ufi 31 5urnAu | At 31 December
- :'um wﬂy - Ordinary shares 10 37,696 376,959 37,696 376,959
ﬁ'uﬁaanuazﬁvszua”o Issued and paid-up
 Sufl 1 unseu At 1 January
- ﬁ;’um “zy - Ordinary shares 10 37,696 376,959 37,696 376,959
o ufi 31 SurnAu | At 31 December
- :"Llﬁ'l Uﬁy, - Ordinary shares 10 37,696 376,959 37,696 376,959
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W.A. 2535 119157 51 Iuﬂiajﬁu%ﬁwLauamaﬁugaﬂ’jmamﬁu
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(“drufiugar1viu”) a'auﬁuyaﬁhﬁuﬁﬁlzﬁﬂﬂﬁiwLfluﬁuﬂuwa

Tailer
16 d1sov
§1599Us¥naURIE
nsinassaals uaz/vse mlsazay

§159901UnHNNTE

AUUNU Y AN LI AUTENUNIYUIIAG
WA, 2535 11997 116 Usenazdosdnassnud1sed (“diseany
ngvune”) edreesseray 5 vearilsgniusydindain
Wnuieuazaneny (618 aunddrsesdenanddiuiy
litfeunirfesas 10 vomuanvzdou Fudsesiazily
efuiuiunalala

F15090u
drseduinassmunivesytievuiioinguszasdnall
VBIUIN

a9AUTENIUAUYIIAIUYDIT 1Y

nassannsasuasluyadgfsssuvasiiuanu
ey

navinsnnsUAsuLasluyargfisssuvesiiuamu
FemsuandusuvesinvesUsznousenasunsiaoulas
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KUNgIKQUS:N2ULUNISIDU (C1D)
Notes to the financial statements (Continued)

Share premium

Section 51 of the Public Companies Act B.E. 2535
requires companies to set aside share subscription
monies received in excess of the par value of the shares
issued to a reserve account (“share premium”). Share
premium is not available for dividend distribution.

16 Reserves
Reserve comprises
Appropriations of profit and/or retained earnings

Legal reserve

Section 116 of the Public Companies Act B.E. 2535
requires that a company shall allocate not less than 5%
of its annual net profit, less any accumulated losses
brought forward, to a reserve account (“legal reserve”),
until this account reaches an amount not less than 10%
of the registered authorised capital. The legal reserve is
not available for dividend distribution.

Other reserves

Other reserves were appropriated according to the
resolution of shareholders for the Company’s general
purposes.

Other components of equity

Fair value changes in available-for-sale
investments

The fair value changes in available-for-sale
investments account within equity comprises the
cumulative net change in the fair value of available-for-
sale investments until the investments are derecognised
or impaired.



17 Afgoeglunisduduviu 17 Operating expenses

2562 / 2019 2561/ 2018

(Wuu1m) / (in thousand Baht)
AlgaenLnaIu Personnel expenses 151,576 152,840
aldsenieatiueinis amuﬁuazqﬂﬂiiﬁ Premises and equipment expenses 104,299 99,134
ANNIEBINS Taxes and duties 9,773 9,220
ASUTIEN TN ”mLLawﬁaaé’a%qm Reversal of bad debt and doubtful (4,702) (1,593)
accounts expenses
Buq Others 92,412 97,777
39U Total 353,358 357,378
18 A"fdewaus:lusdvovwunomu 18 Employee benefit expenses
NAEILAR)
Note : 2562 / 2019 2561 / 2018
(Wuu1m) / (in thousand Baht)
{uu1s Management
LﬁuLﬁauLngzﬁuawmamu Salaries and provident fund
d1500889%N contribution 29,629 32,026
NaUsEleUUnd 9NN Post-employment benefits 501 550
Juq Others 12,104 17,628
33U Total 22 42,234 50,204
wﬁ’mwé’u Other employees
Hudleuuaziuaumunesu Salaries and provident fund
d1509 889N contribution 320,874 305,511
NaUsEleTUna 19NN Post-employment benefits 5,539 4,999
uq Others 153,270 130,367
394 Total 479,683 440,877
394 Total 521,917 491,081
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Uisvlddadanesmudsoadesdndmiuninnures
U%‘Eﬁﬂ<uuﬁugflummaﬂﬂﬂwaawﬁm’m‘LumiL“"Uuam%ﬂmm
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19 mfdneaanurus

KU"IEJIKC]UStﬂOU\)UﬂWSI\_)U (C]O)
Notes to the financial statements (Continued)

Defined contribution plans

The defined contribution plan comprises a
provident fund established by the Company for its
employees. Membership to the fund is on a voluntary
basis. Contributions are made monthly by the employees
at rates ranging from 5% to 10% of their basic salaries
and by the Company at rates ranging from 5% to 10%
of the employees’ basic salaries. The provident fund is
registered with the Ministry of Finance as a juristic entity
and is managed by a licensed Fund Manager.

19 Expenses by nature

2562 / 2019 2561 / 2018

(Wuu1m) / (in thousand Baht)
ﬂ'ﬁuiwmwmwmqw% Net insurance claims expenses 4,893,399 3,593,684
ANS9AL AU Commissions and brokerages 1,393,467 1,370,755
Algaendnau Personnel expenses 521,917 491,081
alddreietuennis amuﬁuax’qﬂﬂiiﬁ Premises and equipment expenses 211,591 200,707
[Hugunu Contribution expenses 101,578 100,353
Bue Others 801,637 861,086
394 Total 7,923,589 6,617,666

20 n@iould

metulansuglunlsniavianu

20 Income tax

Income tax recognised in profit or loss

WIELYIE)
: 2562 / 2019 2561 / 2018
Note
(Wium) / (in thousand Baht)
mﬁﬁm‘léf‘umﬂﬂﬂqﬁu Current tax expense
dmiutdagdu Current year 112,011 157,722
AERuldsam AUy Deferred tax expense
nsiasunasuomanadansny | Movements in temporary 10 31,139 (95,389)
differences

39U Total 143,150 62,333
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mEQulansuFTumlsyiayudaaiodu

wa@hqmﬂmiLﬂ?wlaulmaﬂugam
gATITUANTVRITUMWUIRBYY

Net change in fair value on
available-for-sale securities

31 SuAy
31 December

1 4nsIAY
1 January

wWasunlasszningd
Movement during the year

flay

a a } 4
28RulA

(vaensig) 10)
Before tax Tax expense

Income tax recognised in other comprehensive

income

2562 / 2019

(5181d)
Anldane
 a ¥ 1
aeRula fou
a a 4
MERula
Before tax

gndan
MeRuld
Net of tax
(benefit)
(Note 10)

(Wum) / (in thousand Baht)

2561/ 2018

(57916)

A ltne
MmeRuld
(Via1ensig) 10)
Tax expense
(benefit)
(Note 10)

GYERRTY
a a 4
MERula
Net of tax

255,016 (51,003) 204,013 577,099 (115,420) 461,679
577,099 (115,420) 461,679 705,384 (141,077) 564,307
(322,083) 64,417 | (257,666) (128,285) 25,657 (102,628)

HAYIAYUIINNNTINYAA YD
waUsglovtintnauiisimualy

Losses on remeasurement of
defined benefit plans

31 SunAu
31 December

1 4nsnAy
1 January

Waguuassznined
Movement during the year

oy

AeRula
Before tax Tax expense
(benefit)
(Note 10)

(Waehsig) 10)

2562 / 2019

(51919)
Algane
a a )74 1
28RulA fau
a a v
MeRuld
Before tax

AN591N

" a a } 74
AeRule
Net of tax

(Wum) / (in thousand Baht)

2561 / 2018

(57816
Al
AERUlG
(aelsig) 10)
Tax expense
(benefit)
(Note 10)

915970

" a a v
MeRuld
Net of tax

30,697 (6,139) 24,558 8,677 (1,735) 6,942
8,677 (1,735) 6,942 7,985 (1,597) 6,388
22,020 (4,404) 17,616 692 (138) 554
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KU'\EJIKC]UStﬂOU\)UfT]SI\_)U (OO)
Notes to the financial statements (Continued)

Reconciliation of effective tax rate

2562 / 2019 2561 / 2018
dNIINE aNTINE
(5a8a) (Wuun) (5o8/82) (Wuum)
Rate (%) (in thousand Baht) Rate (%) (in thousand Baht)
mlsneun1®cula 732,959 342,912
Profit before income tax
N ENERTINERUlA
UAyaravasUssinalne 20.0 146,592 20.0 68,582
Income tax using the Thai
corporation tax rate
selafilideadun® 0.2) (1,102) (1.1) (3,686)
Income not subject to tax
Aldaeildiodualdsneniend 0.4 2,907 0.9 2,922
Expenses not deductible for tax
purposes
Ao ildansnenSlaiy 0.7) (5,247) (1.6) (5,485)
Additional benefit of tax expense
394 19.5 143,150 18.2 62,333
Total

n1sangnnIdaulalayaea

wwswﬁmzﬁﬁuf’ﬂmLﬁmamszmaé’wgﬁﬂi atuil 42
WA, 2559 aviuil 3 funew 2559 Tandnsneiulstayana
ushdosar 20 vesrnlsavddmiuseusroznalinydi
GuluFendsiuil 1 unsen 2559 iuduld

102 ‘ s19vuUs:U 2562
UsSUN Us:nuAuAg 910a (WKIsU)

Income tax reduction

Revenue Code Amendment Act No. 42 B.E. 2559
dated 3 March 2016 grants reduction of the corporate
income tax rate to 20% of net taxable profit for accounting
periods which begin on or after 1 January 2016.



21 ﬁ'ﬂsdaﬁuﬁuvﬁug”nu 21 Basic earnings per share

v
N

mlsseruiuiugudmsuwiasUauaniun 31 Sunau The calculation of basic earnings per share for the

A
a @

2562 uar 2561 Auanilsdmiutniludiuvesiovu  years ended 31 December 2019 and 2018 were based

suaw%ﬂ’wLLasﬁwuuuﬁumﬂﬁgﬁaanﬁmmsmé’aszij?ﬂma on the profit for the years attributable to equity

LLammiﬁﬂmmﬁﬂﬁ shareholders of the Company and the number of ordinary
shares outstanding during the years as follows:

2562 / 2019 2561/ 2018

ﬂﬂﬁ/lLUuﬁ’Ju‘UENNﬂE]MuEUENUiUVI Profit attributable to ordinary
(muwumu) (WL/'UW) shareholders of the Company 589,809 280,579
(basic) (in thousand Baht)
uuvualyi fioonsvinewda (Wuwu) Number of ordinary shares 37,696 37,696
outstanding (in thousand shares)
om_+ o B X
m‘liﬂmqu (Vunwugw) (vm) Earnings per shares (basic) (in Baht) 15.65 7.44
22 yppPakSonoNsAINgITovAU 22 Related parties
AU USTIUS mAfuuImsdAgiazynnanse Relationships with key management and other
Aannsiieatesiudy e related parties were as follows:

JszinAnanng /

4 A Hryui o v
Y2NIAINIT / ‘l.!ﬂﬂa ANWYUSAINUSTUNUD

o Country of . .
Name of entities / personnel . . Nature of relationships
incorporation /

Nationality

o

fuIsdATy ng / sinenid Uﬂﬂaﬁﬁa"wmwa ¥ANTUAATOUNITINUNY
aQﬂWiLLa”ﬂ’)UﬂNﬂﬂﬂiﬁJGlN‘] sUENﬂ"\]ﬂ’]th’]’]
NATIVITENDBN THUTINDINTIUNITVOININTS
du?ﬂﬂ%ﬂﬁﬂuﬁmui%ﬁG]'UUTV?’]TM?E)IJJ
Key management personnel Thai / foreign Persons having authority and responsibility
for planning, directing and controlling the
activities of the entity, directly or indirectly,
including and director (whether executive
or otherwise) of the Company.

Ut 1Buev@il 1 e Jugdeulngvesudon feviusesas 50
NHCT Limited Thailand Major shareholder, 50% shareholding
VSt owevddl leana (Uszmnelne) $in ne fusemlngsauiu

NHCT Holding (Thailand) Company Limited Thailand Common parent company
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UszinaAnanng /

doyun

¥afian13 / yana AnwUEANNFUNUS
Country of

Name of entities / personnel . . Nature of relationships
incorporation /

Nationality

UARAN30NaN 9L 1R UAIATUT 1 Alee 2561
Related parties since 1 September 2018

Tokio Marine Holdings, Inc. i UStilvgadugegn

Japan Ultimate parent company
Tokio Marine & Nichido Fire Insurance Co., Ltd. i Jugfenulngvesussn fevuiesas 25

Japan Major shareholder, 25% shareholding
UsEn Tiduien leads (Usznelne) 9110 ny Jugfenulngvesuiun fevuievas 24
TMF Holding (Thailand) Limited Thailand Major shareholder, 24% shareholding
Tokio Marine Insurance Singapore Ltd. Faalus fudwnlugsiuiu

Singapore Common parent company

UsTnluAsouss Tokio Marine Holdings, Inc. A9UsEINe U%ﬁ’mﬁﬁm%’aaﬁﬂuﬂéuﬁﬂm
Affiliates of Tokio Marine Holdings, Inc. Foreign Related parties of the group

yanauSeRINIALITEIAUEIIUT 31 SemAn 2561
Related parties until 31 August 2018

Insurance Australia Group Limited BRGIGHG Usenlvgjluddiugean
Australia Ultimate parent company
IAG International Pty Limited P0ELATAY Jugdonulngvesussn fevuiosas 49
Australia Major shareholder, 49% shareholding
IAG Re Labuan (L) Berhad 1AL Tusenlugisiuiu
Malaysia Common parent company
IAG Re Singapore Pte. Ltd. dealus Husenlugsiuiu
Singapore Common parent company
ALBA Pte. Ltd. FelUs fusemlngsaunu
Singapore Common parent company
UseiluA3oved Insurance Australia Group Limited AaUseine UimitAeadesiulunguuien
Affiliates of Insurance Australia Group Limited Foreign Related parties of the group

104 ‘ s19vuUs:U 2562
UsSUN Us:nuAuAg 910a (WKIsU)



Wlgu1ensTnuAs1IANd1mTUs18nSAvYARaN3
Aansminetesiuesuels Asweluil
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The pricing policies for transactions with related
parties are explained further below:

YlguIeNISITNUATIAT

Transactions
Welseiuduse
Premium ceded

Pricing policies

FIATRNasAUAINEYN
At contractually agreed prices

seldAndnanazAiinia
Commission and brokerages income

SIPTRNaITURINE YN
At contractually agreed prices

AauluusuAy
Insurance claim recovery

ALV BTLAATUITS
Actual indemnity

eMIndAYAuuIMsddyuazyAnanIananig

MmAgveaiudmiuwiarUauaniui 31 Sunau 2562 uae
2561 asulansil

Significant transactions for the each year ended
31 December 2019 and 2018 with key management and
related parties were as follows:

FmsuTFugaiuil 31 suarau For the year ended 31 December ~ 2562 /2019 2561 / 2018
(Wuu1m) / (in thousand Baht)
578l Income
Aamsauiiieadesiu Other related parties
1eleAgar AT Commission and brokerage income 38,918 590,796
AaulnusuAy Insurance claims recovery 129,992 1,317,324
Arldare Expenses
AamsBuiiieadasiu Other related parties
Jeuseiudode Premiums ceded 150,307 2,251,644
AIMBUUNUNTIUNITUALEUTNI581AY | Key management and director
compensation

NamaULmuiwz?‘?u Short-term benefits 41,733 49,654
nauselevunawenaINIY Post-employment benefits 501 550
394 Total 42,234 50,204

ANNUAL REPORT 2019 ‘ 105
SAFETY INSURANCE PUBLIC COMPANY LIMITED



v W

]

YOAAWNADNAA N UUARANIBAINITNLNYIVBINU

[

s Jud 31 Suneu agulanadl

=\ KUNEIKQUS:NDULUNNSIDU (CiD)

parties were as follows:

% Notes to the financial statements (Continued)

Significant balances as at 31 December with related

2562 /2019 2561 / 2018

(viuvm) / (in thousand Baht)

Funswdannissznunesa
drsesdulumaunuivAuainuiensulssiuiese
AansBuiiiiendasiu

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

33U

gnuilainnisuseiuniese

L A | o LY
WUA9SULNEINUNITUTENERND

a S odd v o

NINTIUNLNYIVBDINY

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

39U

Wwiomnisuseiusese
Runsdreifigatunsuseiusese
Aansduiiieadasiv

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

39U

o awy v v
Nuna‘l'amnmiﬂsznunama

a o o v o

NINIINLNYIVDINU

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

39U

Reinsurance assets
Outstanding claim recovery from reinsurers
Other related parties

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

Total

Reinsurance receivables
Due from reinsurers
Other related parties

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

Total

Reinsurance payables
Due to reinsurers
Other related parties

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

Total

Amounts withheld on reinsurance treaties
Other related parties

Tokio Marine Insurance Singapore Ltd.

Tokio Marine & Nichido Fire Insurance Co., Ltd.

Total

11,697 798
29,244 1,995
40,941 2,793
15,395 -
367 -
15,762 -
- 5,028

- 12,571

- 17,599
22,948 4,972
57,369 12,431
80,317 17,403
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23.1 WleueMITan1sANEseEIuNSRU

Uivnilmnudssannisdndussiamuuniainnis
Wasuwassnsmenits snsuaniasuiunsisnadseme
warann1siuuRnuderimvunmudyavesadaya usem
VL;J'ﬁmiﬁaﬁaaaﬂLﬂ%‘lmﬁamqmﬁﬁuﬁLﬂumswmiaqﬂ’uﬁ‘
Wensifterilsuionism

nsdanmsmnudsauduiiddyesgiiavesuion
vitnilszuulunsmunilifinnuaunavesseduaudes
fueusuld lngfinsanssnisunuiinanandeuas
Funuvesnsianisaudss dreuimslddnisauny
nszUILMIMsiansaIdssesuTines el
sl dmnuasnasevisaudsasnsauaNALEYS

23.2 AnudseaunIsUTEAuNY
UsEniudseiudelaefiansanananudesignasylu
Fyrusziusslasuienlandamweanulduuueu aud

=

uazaLdsnenelady il

BIAUTENOUNENYBINTBUNTUTMNTANIMELWIUNNT
Usziudefonagnsnienunissulseiudewagnagnsni
Aulseiusenisialuil

23.2.1 nagnsAN1sTUUsEnung

nagnsETUN1sTUUTEiUAEYeIUTEN Aomsademiny
aunadmiunesalndle sdusgiunudeeiiddnuasy
Aderdsfusniuann edladesnanazananuuysusiu
vonainlngle

23 Insurance and financial risk management

23.1 Financial risk management policies

The Company is exposed to normal business risks
from changes in market interest rates and currency
exchange rates and from non-performance of contractual
obligations by counterparties. The Company does not
hold or issue derivative financial instruments for
speculative or trading purposes.

Risk management is integral to the whole business
of the Company. The Company has a system of controls
in place to create an acceptable balance between the
cost of risk occurring and the cost of managing the risks.
The management continually monitors the Company’s
risk management process to ensure that an appropriate
balance between risk and control is achieved.

23.2 Insurance risk

The Company accepts insurance risk through its
written insurance contracts. The Company is exposed to
uncertainty surrounding the timing, frequency and
severity of claims under these contracts.

Key elements of the Company’s insurance risk

management framework are its underwriting strategy
and reinsurance strategy, as discussed below.

23.2.1 Underwriting strategy

The Company’s underwriting strategy is to build
balanced for portfolios based on a large number of
similar risks. This reduces the variability of the
portfolios outcome.
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23.2.2 nagmsnea1unssulseiunese

UM dyaUse fusesaundudiviuannudes
ﬁ’mmﬁuﬂssﬁuﬁaLﬁamuaum’m@mﬁ%LﬁfﬂmmLﬁam'ﬂ%‘u
waEMTINB VAU

Uitnflrnuznssunisiulseiuseiisuinseuiieaiu
nsmuadeulvdushdmiuuidniulssiuderouazgua
dwvfumaviduanuseiusedenieldideuludifimualag
MegsNa AugNITUNTTUUsEAUdEQuUasIuiisn i
WNWUNTIFUUsEAUABRDLAZANULNEIWEURINITTUUTEAY
KD
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douvuidudndrnuazuuuliidudndrufeananudsads
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The underwriting strategy is set out in an annual
Company’s business plan that establishes the classes of
business to be written, the territories in which business
is to be written and the industry sectors in which the
Company is prepared to underwrite. This strategy is
cascaded by the business units to individual underwriters
through detailed underwriting authorities that set out
the limits that any one underwriter can write by line size,
class of business, territory and industry in order to ensure
appropriate risk selection within the portfolios. The
Company annually reviews of underwriting authority
and underwriting guideline. Most of general insurance
contracts are annual in nature and the underwriters have
the right to refuse renewal or to change the terms and
conditions of the contract at renewal.

23.2.2 Reinsurance strategy

The Company reinsures a portion of the insurance
risks it underwrites in order to control its exposure to
losses and protect capital resources.

The Company has an Underwriting Committee
that is responsible for setting the minimum security
criteria for acceptable reinsurance and monitoring the
purchase of reinsurance by the business units against
those criteria. The Committee monitors developments
in the reinsurance programme and its ongoing adequacy.

The business units buy a combination of
proportionate and non-proportionate reinsurance treaties
to reduce the net exposure to the Company. In addition,
underwriters are allowed to buy facultative reinsurance
in certain specified circumstances. All purchases of
facultative reinsurance are subject to business unit and
approved by authorised person and the total expenditure
on facultative reinsurance is monitored monthly at a
business unit level and monthly report to management
and regional office.
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23.2.3 Management of insurance risks

The Company’s underwriting risk management
were as follows:

1. To prepare sufficient database to analyze
frequency and severity on each type of incident according
to its factors in order to set-up proper premium rate to
match with type of various risks.

2. To review and revise proposed premium rate
to accommodate each risks and external factors which
had been changed.

3. To provide the Company’s Policy and
Underwriting Guideline for all types of risks both
acceptable risks and those which Company is not
specialized. To also set up Underwriting Authority Limit
according to size and types of risks and process sufficient
reinsurance arrangement to make sure that Company
can manage the Company’s acceptable risks.

4. The Company’s strategy is not on “pricing”
strategy which bring in market share for short-term as it
might cause impact to business in long-term, instead we
insist on increasing service capability and expanding
branches to cover both the Company’s boundaries and
its region.

5. The Company has continuously increased
distribution channels on agents/brokers to be in line
with its strategy and to avoid risk of relying only on
major agents/brokers.

6. The Compliance team to underwriting audit
to be in line with Company’s guideline both operational
and strategy level and to continuously report its result

to Company’s Management.
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23.3 audeedunisnszandavesnsiuussiude 23.3 Concentration of insurance risk

audsaiunsnsrandesmsiuUssfufonounay
gnsainmsUsziudode duiusiuusziananudsaded
U3EmiuUseAuy Tnsuansauyaaiautydvesviauain
Ay seiudy agUlddedelud

o

The concentration of gross insurance risk and net
of reinsurance in relation to the types of insurance risk
accepted by the Company is summarized below, with
the carrying amount of insurance contracts liabilities;

2562 / 2019 2561/ 2018

AouNs
Usziunese
Gross of
reinsurance

AaunIs

Usenunesa
Gross of
reinsurance

(iuuIm) / (in thousand Baht)

drsasadulvunaunuuazardulnanaunuAnedne
Loss reserves and outstanding claims

Usznmn1ssudsenuny
Type of insurance

snuud

Motor

ANaLEsaf NS Ngdu

Industrial All Risk
< |3

WUALAan

Miscellaneous

gARNY

Fire

NUNNLLALALYUEN

Marine

ERPEY
Total

drseadeusziudendelifodusels
Unearned premium reserves

Ussnnnssudsenuny
Type of insurance

S0UUR

Motor

ANULERSSEnSNgaY

Industrial All Risk
1 =3

LUALman

Miscellaneous

ARy

Fire

YNV LALATUUEN

Marine

EREY
Total

2,090,131

256,190

767,116

16,623

43,207

1,926,376

33,192

28,163

184

12,243

2,150,561

529,758

780,465

36,761

56,584

1,626,695

29,325

77,719

8,135

9,668

3,173,267

2,000,158

3,554,129

1,751,542

4,152,016

231,009

326,945

17,140

36,444

4,146,968

26,198

133,849

6,183

15,458

4,259,289

267,907

341,043

16,376

42,349

3,640,182

23,998

116,307

5,060

16,068

4,763,554

4,328,656

4,926,964

3,801,615
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23.4 Capital management

The primary objectives of the Company’s capital
management are to ensure that it has an appropriate
financial structure, presences the ability to continue its
business as a going concern and to maintain capital
reserve in accordance with notifications of the Office of
Insurance Commission. To maintain a strong capital fund
base so as to maintain shareholders, policy holders,
reinsurers and other stakeholders and to sustain future
development of the business. The Board monitors the
return on capital, which the Company defines as results
from operating activities divided by total equity, and also
monitors the level of dividends to ordinary shareholders.

In accordance with the requirements of the Office
of Insurance Commission, all insurers are required to
maintain a minimum at least 120% (2018: 140%) of
capital adequacy requirement (CAR). It is the Company’s
policy to hold capital levels in excess of CAR.

23.5 Interest rate risk

Interest rate risk is the risk that future movements
in market interest rates will affect the results of the
Company’s operations and its cash flows. Interest
rate risk consists of both short-term and long-term
investments that both have fixed and floating interest
rates. The Company manages the risk by considering
the risk of investments together with the return on

such investments.
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2562 / 2019

ansnanile

ansnanile
YSuTuasanu

AL
Fixed
interest
rate

Lisinenide
Non-
interest
bearing

LRl als)
Floating
interest rate

KU']EJIKC]UStﬂE)U\)Uﬂ’ISI\_)U (C]E))
Notes to the financial statements (Continued)

As at 31 December 2019 and 2018, significant
financial assets classified by type of interest rates are

summarised in the table below.

onsmenly  onsnanile
YSuTuasau

INIINAIN
Floating

interest rate

2561 / 2018
hifl
aantle
Non-
interest
bearing

A
Fixed
interest
rate

Funiwdnrn1sidy
Financial assets

RUanAZIIENIHEUIN
Rudn
Cash and cash equivalent

Ruamulundnning
Investments in securities

NUsURNT

Bonds

wun

9 YU

Debentures

o

AUNU

Stocks

WA
Unit trusts

aanoaudu
Government Bank’s
saving lottery tickets

Suhnswimsiifiszezia
ASUAWUALAILATT 3 1hau
Tuuauitleun

Deposit at banks with
original maturity
over 3 months

Rulvingy

Loans

FunSwdnensduiid
Fodintunsld

Resricted financial assets

SAuAUNINENIINTRUY
Total financial assets

(Wiu1m) / (in thousand Baht)

396,711 - 4,749 401,460 593,095 - 1,419 594,514
- 992,299 - 992,299 - 451,139 - 451,139
- 3,314,912 - 3,314,912 - 1,333,199 - 1,333,199
- - 91,826 91,826 - - 671,675 671,675
- - 1,435,780 1,435,780 - - 1,494,132 1,494,132
- 17,740 - 17,740 - 16,090 - 16,090
- 1,651,100 - 1,651,100 - 2,278,100 - 2,278,100
- 42,963 - 42,963 582 44,489 30 45,101
- 26,390 20,470 46,860 - 27,870 24,230 52,100
396,711 6,045,404 1,552,825 | 7,994,940 593,677 4,150,887 2,191,486 6,936,050
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At 31 December 2019

Financial assets

Investments in securities
Bonds
Debentures
Government Saving

Bank’s lottery tickets

Deposit at banks with
original maturity over
3 months

Loans

Restricted financial
assets

Total financial assets

As at 31 December 2019 and 2018, the financial
assets carrying interest at fixed rates are classified below,
according to the period from the reporting date to the
contractual repricing dates or to the maturity date (which
ever dates are earlier):

szazaMMASUARUATNSE / Maturity period

Snsmenidy wiean 17
flufiass aglu 1Y Lmnlﬂu " «
Effective oy 51 #1a%31n 5 U 59U
Within
interest rate 1 vear After 1 year Over 5 years Total
o but within
5 years
(soazsal) . .
(% per annum) (Wu1m) / (in thousand Baht)
2.50 310,012 340,426 341,861 992,299
3.33 241,208 1,474,796 1,598,908 3,314,912
- 5,060 12,680 - 17,740
1.71 1,346,100 305,000 - 1,651,100
554 738 13,003 29,222 42,963
1.18 15,000 11,390 - 26,390
1,918,118 2,157,295 1,969,991 6,045,404

szezaNATUNYUAY15E/ Maturity period

a9 1 U

ansnanily

lufiass aelu1d I’Wiﬂlﬂﬂlu o .
B within 51 #%89391n 5 U
interest rate e After 1. year Over 5 years
but within
5 years
(oeazA8) (Wiuum) / (in thousand Baht)
(% per annum)

a4 Suil 31 §ua1A 2561 | At 31 December 2018
Funswemran5dy Financial assets
Ruamulundnning Investments in securities

WUsURNS Bonds 2.84 10,000 341,139 100,000 451,139

un Debentures 3.57 256,652 666,134 410,413 1,333,199

aanoouay Government Saving - 2,420 13,670 - 16,090

. Bank’s lottery tickets

Jurnsun1sidszezian | Deposit at banks with

ATUMTUALALATY original maturity over

3 e YuusTuiilaun 3 months 1.54 2,158,100 120,000 - 2,278,100
Ruligdu , Loans 5.48 681 14,465 29,343 44,489
AUNSNEN19N5RUAT Restricted financial

Fadrinlunisly assets 1.18 12,450 15,420 - 27,870
SUAUNSNENIINTIRY Total financial assets 2,440,303 1,170,828 539,756 4,150,887
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Notes to the financial statements (Continued)

23.6 Foreign currency risk
At 31 December 2019 and 2018, the Company was
exposed to foreign currency risk in respect of cash and

cash equivalent denominated in Note 5.

23.7 Credit risk

Credit risk is the potential financial loss resulting
from the failure of a customer or a counterparty to
settle its financial and contractual obligations to the
Company when they fall due.

Management has a credit policy in place and the
exposure to credit risk is monitored on an ongoing basis.
Credit evaluations are performed on all customers
requiring credit over a certain amount. At the reporting
date there were no significant concentrations of credit
risk. The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
statement of financial position. However, due to the large
number of parties comprising the Company’s customer
base, Management does not anticipate material losses
from its debt collection.

Concentrations of credit risk with respect to
premiums due and uncollected are insignificant due to
the large number of customers comprising the customer
base and their dispersion across different industries and
geographic regions in Thailand. The maximum exposure
to credit risk is the book value of assets after deduction
of allowance for doubtful debts as presented in
statements of financial position.

According to its risk management strategy, the
Company has set up guideline for dealing with the
reinsurers who had been registered or approved by The
Office of Insurance Commission (OIC). Reinsurance
contracts must be made with the list of reinsurers
who were approved by the Company’s Underwriting
Committee. Any reinsurers not listed under the approved
list must seek approval from CEO in each case.
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23.8 Liquidity risk

The Company monitors its liquidity risk and
maintains a level of cash and cash equivalents and
investment assets deemed adequate by management
to finance the Company’s operations and to mitigate the
effects of fluctuations in cash flows.

The analysis of the expected maturity profile of
loss reserves and outstanding claims, net of reinsurance
are as follows;

11nnqd1 1 ¥
954U

Over

31 §U21AY 2562 31 December 2019

1 -5 years

(Wum) / (in thousand Baht)

niguandyusziudie
drsesrndulnunaunu
wagAAulUNALIUANTI8ENS

31 §u21AN 2561
niguandyiuseiuie
d1ssandulrunauwnu

Insurance contract liabilities
Loss reserves and outstanding
claims, net

31 December 2018
Insurance contract liabilities
Loss reserves and outstanding

1,819,284

180,874

2,000,158

warArAUlnnauuAIegns claims, net

1,373,962 377,580 1,751,542

3 a

23.9 yaAmuUuasyargAs I

msToussniNsedy 1 Uazseay 2 vossdusuyan
UEhEREY

o Fuii 31 $unnew 2562 laifinsansyuiidundnning
Wowelouanszdu 1 Tusziu 2 maaa"ﬁu%ﬂu;‘gamqﬁﬁim
(31 §unA1 2561: 17.8 §14u7m) waznsnansyuildundnning
iWevneyarmadiy@dnau 18.6 & uuw (31 §uarmu 2561:
19.2 & v Iileuannazdu 2 Wsedu 1 vesdduduyad
gRAoTIN Tngu3Eniarsananannagewadnisd ovie
ANNINGAINA

23.9 Carrying amount and fair values
Transfers between Level 1 and 2

At 31 December 2019, no available-for-sale equity
securities were transferred from Level 1 to Level 2
(31 December 2018: Baht 17.8 million) and available-for-
sale equity securities with a carrying amount of Baht
18.6 million (31 December 2018: Baht 19.2 million)
were transferred from Level 2 to Level 1 by the Company
has considered the liquidity of trading these securities in
the market.
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The following methods and assumptions were
used by the Company in estimating fair value of
financial assets and liabilities as disclosed herein.

The carrying amounts of the following financial
assets and financial liabilities are considered to
be approximate to their fair value: cash and cash
equivalents, income on investments, premiums due and
uncollected, loans, reinsurance receivables assets,
reinsurance payables and insurance contract liabilities.

The fair values determined Level 2 for debt
securities using the prices on last business day of the
period provided by the Thai Bond Market Association.

The fair values determined Level 2 for unit trusts
using the net asset value (NAV) on the last business day
of the period provided by assets management companies.

The fair values determined Level 2 for equity
securities using the quoted prices on the last business
day of the period provided by the Stock Exchange of
Thailand due to low liquidity.

The book value of deposits at financial institutions
and notes with remaining terms to maturity of less than
or equal to 1 year is deemed to be the book value. The
fair values of the deposits and notes with remaining terms
to maturity of greater than 1 year are determined using
the discounted cash flow method based on the current
interest rates and remaining terms to maturity.

23.9.1 Financial assets carried at fair value

The Company have an established control
framework with respect to the measurement of fair
values. This is to ensure that prudent revaluation
principles and proper internal control procedures are
in place.

The following table analyses significant financial
assets carried at fair value at the reporting date, by the
level in the fair value hierarchy into which the fair value
measurement is categorised.



YAANYASIU / Fair value

SEhU 3
Level 3

STAU 2
Level 2

STAU 1
Level 1

(Wuv1m) / (in thousand Baht)

31 §unnAu 2562 31 December 2019
FunswenranisiSu Financial assets
L?umigmﬁamz/ Available-for-sale securities
miﬁﬁﬂi%ﬁ%ﬁmmmz Government and state

e RGRIL! enterprise debt securities - 128,048 - 128,048
mwmwﬁmmaﬂmu Private debt securities - 3,186,864 - 3,186,364
AINATNY Equity securities 82,231 5,436 - 87,667
‘Mu'aﬂamu Unit trusts - 1,435,780 - 1,435,780
FAAUNIWINI9NITRY Total financial assets 82,231 | 4,756,128 -| 4,838,359

YaAYA5ITH / Fair value

AU 3
Level 3

S¥hu 2
Level 2

STAU 1
Level 1

(Wiu1m) / (in thousand Baht)

31 §unnAw 2561 31 December 2018
Funswenransidu Financial assets
ﬁuamwﬁa?nf/ Available-for-sale securities
p91EnIUiiTTUIaLAY Government and state

SFiaming enterprise debt securities - 101,975 - 101,975
mswmwﬁmmaﬂsﬂu Private debt securities - 1,231,224 - 1,231,224
AINEATNY Equity securities 427,749 239,767 - 667,516
%ﬂ’l&lmﬁ/ju Unit trusts 13,995 1,480,137 - 1,494,132
SAAUNSWINIIN15 Y Total financial assets 441,744 | 3,053,103 -| 3,494,847

2392  Aunswewnienisiiui lldTayan1deyan
UChEREY

yarngAsssuvesiuamulundnnindiarioau
asufimualalamelumnende 8 yargfsssuvedunsng
wagnilAunnanisiiud uilild Ty arg Assaulaifany
wanaveg 1 duaszdAyiuyarimudydlusunansgu
193U o Fuil 31 fure 2562 uag 2561

23.9.2 Financial assets not carried at fair value

The fair value of held-to-maturity investment
is disclosed in note 8. The fair value of other financial
assets and liabilities not measured at fair did not have
significant difference with carrying value as shown in the
statement of financial position as at 31 December 2019
and 2018.
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24 Assets pledged with the Registrar

24.1 As at 31 December 2019 and 2018, the Company’s
investments in debt securities were pledged with the

Registrar in accordance with the non-life insurance
Act No. 2 B.E. 2551 as follows:

2562 / 2019 2561/ 2018
31U 31AIA5 39P10UUYY 31AIA5
Book value Face value Book value Face value
(Wwum) / (in thousand Baht)
HusUnsigua Government bonds 10,305 10,000 10,522 10,000
NusUnIsgianig State enterprise bonds 5,000 5,000 5,000 5,000
37U Total 15,305 15,000 15,522 15,000

24.2 0 ¥ufl 31 $unnAu 2562 waw 2561 V3wl Fuasu
Tunsransuiifutudsesnsdifuwensifouielmduly
AUUTEAAYDIEINNUANEATTUAITAIN VLAY AU UNS
Usgneugsnauseiude Fes 81 udninast uazisning
Budrsesdwmdulouseiusidildnnduseldueuiom
UssiBunedy e, 2557 Sl

24.2 As at 31 December 2019 and 2018, the Company’s
investments in debt securities were reserved with the
Registrar in accordance with the Notification of the Office
of Insurance Commission regarding “Rates, Rules and

Procedures for pledge of unearned premium reserve of
non-life insurance Company B.E.2557” as follows:

2562 / 2019 2561 / 2018
31ANUUYT EuGaloby 31PN T 51A1M57
Book value Face value Book value Face value
(Wuvm) / (in thousand Baht)
WusUnssgua Government bonds 567,353 565,000 355,728 355,000
un Debentures 228,217 205,000 270,728 255,000
RuensuIAIsUTELAN Deposits at bank - time
Frefuilodurmun deposits
JEYTLIAN 120,000 120,000 120,000 120,000
374 Total 915,570 890,000 746,456 730,000

25 nswgaunddosnaaNIs:wNWu

25 Restricted and collateral securities

2562 / 2019 2561/ 2018

(i) / (in thousand Baht)

(n) aainaauau (a) Government Saving Bank’s saving
lottery ticket
wannsndausyiudmsumsiledos Bail bonds
ARA2IL 39,560 44,800
374 Total 39,560 44,800

118 ‘ s19vuUs:U 2562
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2562 / 2019

2561 / 2018

(%) [JuplNsUIAITUSUANTIEAY
wioduimunssezaan
vénnEndmseAudniuaaiudniiu
Tt wazmlsdoruseiuazaue

33U

(b) Deposits at bank - time deposits

Credit lines of bank overdrafts letter

of guarantee and other matters

Total

(Wum) / (in thousand Baht)

7,300

7,300

7,300

7,300

26 1®ud@unuNOYNUUS:AUDUNANY

2 TUN 31 SUNAN 2562 LAy 2561 ganasauSuaNny

nesuUsEivIuAfe J9uiudsll

26 Contribution to Non-Life Insurance Fund

As at 31 December 2019 and 2018, the accumulated

Contribution to Non-Life Insurance Fund were as follows:

2562 / 2019

2561/ 2018

o A
AU 1 unsIAu
a X A
WHAUTERINU

al Jufl 31 SunAY

At 1 January
Increase during the year

At 31 December

(W) / (in thousand Baht)

176,015 153,527
22,344 22,488
198,359 176,015

27  MssNWUAUYARaKSonomMshluingadovAu

2562 / 2019

27 Commitments with non-related parties

2561/ 2018

FIUIUSUTUF A a9T e [uauInm
naduneldagntrinia
nvamianlula

melu 19

1-5Y

789970 5 U

33U

Future minimum lease payments
under non-cancellable
operating leases

Within 1 year
1-5 years
After 5 years
Total

(Wuum) / (in thousand Baht)

22,964 26,206
4,189 4,871

- 229
27,153 31,306

U 31 Suen 2562 USYnintsdenuUseiu
798NlAYSUIANTINUIY 4.3 AU (2561: 4.3 A I1UUIY)
Fufgudesiunseyniumsuiiuiesdsznisauunfgsnia

YDIUTYN

normal course of business.

As at 31 December 2019, there was an outstanding
bank guarantee of Baht 4.3 million (2018: Baht 4.3 million)
issued by a bank on behalf of the Company in the
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%9 Notes to the financial statements (Continued)

28 Contingent liabilities

As at 31 December 2019,
brought against the Company in relation to insurance

lawsuits have been

claims in the normal course of business totaling
approximately Baht 221.7 million (2018: Baht 424.2
million). The Company’s management believes that the
recorded amount of provision in the financial statements
for potential losses in respect of those claims is adequate.

29 Thai Financial Reporting Standards (TFRS)
not yet adopted

New and revised TFRS, which are relevant to the
Company’s operations, expected to have material impact
on the financial statements in which the equity method
is applied and separate financial statements when
initially adopted, and will become effective for the
financial statements in annual reporting periods
beginning on or after 1 January 2020, are as follows:

ll’]ﬁ]i;ﬁﬂ‘hm’ﬁi’]EN’]‘lm’Nﬂ’]ilEu atu?n 7*
TFRS 7%

nsiUametayainsosiieniensty

Financial Instruments: Disclosures

UINTFIUATTINUNNNITREY TN 9*
TFRS 9*

LASDaNENIaNSRY
Financial Instruments

|
a o

ll']Gﬁg’Mﬂ'ﬁ‘ijiml auun 32*
TAS 32%

NSUAAIIIENITATDINBNIINITRU

Financial Instruments: Presentation

NSAAIUNINTFIUAITIIENUNNNITRY aTUN 16*
TFRIC 16*

nsdesiunnuidesvesiuamuanslumhsnusiisUssme
Hedges of a Net Investment in a Foreign Operation

ﬂwsﬁm’mmmgmmiswmmmqmsﬁu atunl 19*
TFRIC 19%*

N33 5EniaUNNITRUMEATIANTY
Extinguishing Financial Liabilities with Equity Instruments

* 1I9TGIUMITTIBNUN NN BT UIATD T
NNNITHY

HINTFIUNTITTIRNIUN NN SRUTAE T UIATD9TD
NNNITNY

mmgmmﬁswmmmamiﬁuﬁL?{msﬁaaﬁ’um%"mﬁa
mMansiuilidermuaisrfudomauningnenisisy
LLavwﬁﬁumﬂmsfﬁumaamumﬁ%’ﬁ Msinya N13ABeA
LAZNSANSILNNT ia:umwaﬂmsum%mauwuﬁummium
Yosuanudes L:uammmumiswm’mmqmmuﬂauu
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* TFRS - Financial instruments standards

TFRS - Financial instruments standards

These TFRS - Financial instruments standards
establish requirements related to definition, recognition,
measurement, impairment and derecognition of financial
assets and financial liabilities, including accounting for
derivatives and hedge accounting. When these TFRS are
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(1) MSIAUTELANTIYNTVBIEUNTNENI9N1TRUY

IMTTIUNNTTIENUNNNITRY Uil 9 (“TFRS 97)
Tauszandunsngniansiudy 3 Yszan lawn 51en
NuAndviLeg uaﬂ'waﬁﬁmshuﬁﬂimwul,ﬁﬂl,a%ﬁ]?iu uay
mamﬂmﬁﬁumuﬂﬂimamwu viail WIATFINNTINENU
mqmmuauumvaﬂLaﬂmsamivmmmwmimma] o
JuAsUAIMUA wanNSNEilovie wdnnswEiR e uas
Lauawumiﬂmwmmﬂimsmmmumﬁumﬁu atufl 105
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NszuaRUAnYRIdUNINENIINITRULALLULATINIVDIAINTT
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2) m‘i’muammmﬁiﬂmmummmma
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effective, some accounting standards, interpretations and
guidance which are currently effective will be cancelled.
The impact from adoption of TFRS - Financial instruments
are as follows:

(i) Classification - Financial assets

TFRS 9 classifies financial assets into three
categories: measured at amortised cost, fair value to
other comprehensive income (FVOCI) and fair value to
profit or loss (FVTPL). The standard eliminates the
existing classification of held-to-maturity debt securities,
available-for-sale securities, trading securities and
general investment as specified by TAS 105. The
classification under TFRS 9 will be based on the cash
flow characteristics of the financial asset and the

business model in which they are managed.

(i) Measurement at amortised cost
Under TFRS 9,
expenses recognised from all financial assets and

interest income and interest

financial liabilities measured at amortised cost shall
be calculated using effective interest rate method.

(i) Impairment - Financial assets and contract
assets
TFRS 9 introduces forward-looking ‘expected
credit loss’ (ECL) model whereas currently the Company
estimates allowance for doubtful account by analyzing
payment histories and future expectation of customer
payment. TFRS 9 requires considerable judgement about
how changes in economic factors affect ECLs, which
will be determined on a probability-weighted basis.

The new impairment model will apply to financial
assets measured at amortised cost or FVOCI, except for
investments in equity instruments.

(iv) Classification - Financial liabilities
TFRS 9 introduces a new classification and
measurement approach for financial liabilities consisting
of two principal classification categories: amortised cost
and FVTPL. A financial liability is classified as financial
liabilities measured at FVTPL if it is held for trading, a

derivative or designated as such on the initial recognition.
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Notes to the financial statements (Continued)

Under TFRS 9, changes in fair value of financial
liabilities classified as FVTPL are generally presented as
follows:

- the amount of fair value that changes due
to changes in the credit risk of the liability is presented
in OCl; and

- the remaining amount of fair value changed
is presented in profit or loss.

Any financial assets and financial liabilities
arising outs of insurance contracts are out of scope of
this standard and accounted for under TFRS 4 Insurance
Contracts.

Transition

The Company expects to initially adopt these TFRS
by adjusting the impact to retained earnings or other
component of equity on 1 January 2020. Therefore, the
Company will not apply the requirements of these TFRS
to comparative information.

The preliminary impact assessment of initially
applying TFRS - Financial instruments on the financial
statements is as follows:

JUUFANGIUENITITY U158y
Statement of financial position Financial statements
ad Uil 1 uns1AU 2563
At 1 January 2020
(i)
(in thousand Baht)
RUaALazIIINISVBUYINRUANANAT (323)
Decrease in cash and cash equivalents
Rulvifduanas (205)
Decrease in other loans
Ruamulunsansnilitiagadiesiamuindviieanas (3,713)
Decrease in debt securities measured at amortised cost
Ruamulussiansnuilinyasdeyangfsssuiumlsuayuinasaduingy 107,522
Increase in equity securities at FVOCI
FunsndnBRulasensinUytanas (21,504)
Decrease in deferred tax assets
Aunsndduanas )
Decrease in other assets
Mlsazauiuiu (63,443)
Increase in retained earnings
asrUsEnauduluduvewiovuLiuTy (18,327)
Increase in other components of equity

122 ‘ s19vuUs:9U 2562
UsSUN Us:nuAuAg 910a (WKIsU)
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